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Indian Government Seeks Loans To 


Implement Development Projects 


The Indian Government gave serious attention in the period April- 
June to the urgent need of obtaining foreign loans to implement de- 
velopment projects of the second 5-year plan in the face of a con- 
tinuous decline in foreign exchange reserves and increasing need for 


developmental imports. 

The Finance Minister indicated in his 
budget speech in May that the total 
foreign exchange gap for the second 
plan period (1956-61) was estimated at 
12,000 million rupees, or $2,520 million, 
instead of the previous estimate of 
8,000 million rupees, or $1,680 million. 
Taking into account 6,000 million rupees, 
or $1,260 million, which consists of the 
unutilized foreign credits of the first 
plan period, announced U. S. aid, as- 
sistance from Colombo Plan countries, 
and Soviet credits, the unbridged for- 
eign exchange gap was recently esti- 
mated by the Planning Commision to 
be 6,000 million rupes, or $1,260 mil- 
lion. 


The Finance Secretary's visit to the 
United States to negotiate with the 
International Bank of Reconstruction 
and Development (IBRD) culminated 
in a loan of $90 million for the de- 
velopment of the Indian railway system. 
The forthcoming visit of the Finance 
Minister, who will attend the annual 
IBRD meetings in September, may pro- 
vide the opportunity for additional re- 
quests for financial assistance. Prime 
Minister Nehru, while attending the 
Commonwealth Prime Minister’s Con- 
ference in London in June, indicated 
India would welcome a loan of about 
£200 million from the United Kingdom. 


Reserve Bank's Foreign 
Assets Decline 


Foreign assets held by the Reserve 
Bank of India declined from 5,268 mil- 
lion rupees, or $1,106 million, on March 
29 to 4,533 million rupees, or $952 mil- 
lion, on June 28, 1957. When reserves 
dropped to 4,465 million rupees or $938 
million, on June 7, which came near 
the statutary minimum of 4,000 million 
rupees, or $840 million, required as 
currency backing, the Government with- 
drew from the International Monetary 
Fund (IMF) the entire amount of its 
standby credit of $72.5 million, thus 
utilizing completely the $200-million 





drawing approved by the IMF in Feb- 
ruary. 


The principal cause for the heavy 
demands on India’s foreign exchange 
reserves continued to be the substantial 
volume of developmental commodities 
imported. This situation is expected to 
continue at least until the end of 1957. 

In addition to seeking foreign loans, 
to help meet the problem, the Govern- 
ment has intensified its efforts to check 
the drain on reserves by further tighten- 
ing import controls, restricting foreign 
travel, and withdrawing the facility of 
foreign remittances through postal chan- 
nels. Also, with a view to encouraging 
the inflow of foreign private capital, 
the Government exempted from pay- 
ment_of Indian income tax the interest 
on loans to Indian industries granted 
by foreign banks, 


Market for U. S. 
Industrial Goods 


Although the new import restrictions 
will reduce the volume of trade between 
India and the United States—as well 
as other countries—in consumer type 
goods, India will continue to import 
considerable quantities of raw materials 
and industrial equipment for its de- 
velopment projects. An interesting fea- 
ture of India’s trade in April-June was 
the beginning of shipments of 50 mil- 
lion ounces of fine silver returned to 
the United States under the terms of 
the Lend-Lease Silver Agreement of 
1943 and subsequent agreements. 

In April, latest trade data available, 
the value of imports from all sources 
rose considerably to 904 million rupees, 
or $190 million, compared with the 
monthly average imports of 766 mil- 
lion rupees, or $161 million, in the first 
quarter. Exports, on the other hand, 
were lower at 479 million rupees, or 
$101 million, in April, compared with 
the monthly average of the first quar- 
ter of 536 million rupees ($113 million). 
Imports consisted primarily of ma- 
chinery, vehicles, iron, steel and in- 


(Continued on page 8) 





Field Offices Give 


Quick Service 


Information on all phases of world 
trade—from comprehensive economic 
and business data to details on 
export and import regulations—is 
quickly and directly available to 
businessmen in their own localities 
through the 33 Field Offices of the 
U. S. Department of Commerce. 


Conveniently located in ‘the busi- 
ness centers of the United States, the 
Field Offices are staffed with foreign 
trade specialists who keep abreast 
of developments in the United States 
and abroad. Aided by the current 
information and publications sent to 
them regularly from Washington, 
they are well equipped to serve world 
traders in their communities. 


Supplementing these Field Offices 
is a coast-to-coast network of some 
800 cooperative offices—local cham- 
bers of commerce and other business 
organizations—which have been fur- 
nished with Department publications 
and reference materials for use by 
businessmen. 


Albuquerque, N. Mex., Room 321, Post 
Office Bidg. 

Atlanta 3, Ga., 604 Volunteer Blidg., 66 
Luckie St., N.W. 

Boston 9, Mass., 1416 U. S. Post Office and 
Courthouse Bldg. 

Buffalo 3, N. Y., 117 Ellicott St. 

Charleston 4, S. C., Area 2, Sergeant 
Jasper Bldg., West End Broad St. 

Cheyenne, Wyo., 307 Federal Office Bidg. 

Chicago 6, Ill., 226 W. Jackson Blvd 

Cincinnati 2. Ohio, 442 U. S. Post Office 
and Courthouse. 

Cleveland 14, Ohio, 1100 Chester Ave 

Dallas 1, Tex., Room 3-104, Merchandise 
Mart, 500 E. Eye, St. 

Denver 2, Colo., 142 New Customhouse. 

Detroit 26, Mich., 438 Federal ag) 

Greensboro, N. C., Room 407, U. 8S. Post 
Office ty 

so? 2, Tex., 624 First National Bank 


g. 

Jacksonville 1, Fla., 425 Federal Bldg 
Kansas City 6, Mo., Federal Office Bidg 
Les Angeles 15, Calif., 1031 S. Broadway. 
Memphis 3, Tenn., 212 Falis Bldg. 
Miami 32, Fia., 300 NE. First Ave. 
Minneapolis 1, Minn., 3819 Metropolitan 


Bag. 

New Orleans 12, La., 333 St. Charles Ave. 

New York 17, N. Y., 110 E. 45th St. 

Philadelphia 7, Pa.. 1015 Chestnut St. 

Phoeniz, Ariz., 137 N. Second Ave. 

Pittsburgh 22, Pa., 107 Sixth St. 

Portland 4, Oreg., 217 Old U. 8. Court- 
house. 

Reno, Nev., 1479 Wells Ave. 

a 1, Va., Room 409, Post Office 

St. Lente 1, Mo., 910 New Federal Bldg. 

Salt Lake City 1, Utah, 222 SW Temple St. 

San Francisco 11, Calif., Room 419 Cus- 
tomhouse. 

Savannah, Ga., 235 U. S. Courthouse and 
Post Offiee Bldg. 

Seattle 4, Wash., 909 First Ave. 


For local telephone “numbers consuit 
U. 8. Government section of phone book 





Henry Kearns, Assistant Secretary 
for International Affairs 
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Balance-of-Payments Position Worsens 








Japanese Economy Expands Further 


Joseph A. Camelio 
- Far Eastern Division 
Bureau of Foreign Commerce 


General economic expansion coupled with apprehension for the 
mear future characterized the first half of 1957 in Japan. 

As new records were established for industrial production and for- 
eign trade, some signs indicated that a deceleration in the rate of eco- 
nomic activity was fairly certain in the second half of the year. 

Among these signs were the gradual fall in wholesale prices, the 
persistent rise in inventories, a general tightening of credit, some cut- 
backs in domestic investment plans, and reductions in foreign exchange 
allocations for certain imports. 

These and other developments were expected to result in a cur- 
tailment of imports and thereby help to arrest the sharp deterioration 
in Japan’s balance-of-payments position. 

Other major developments in the period included a relaxation of 
Japanese export controls applicable to communist China in July after 
similar action by some of the principal European countries; an increase 
by the Japanese in the commodity coverage of export controls to the 
United States to achieve more orderly marketing patterns; the drawing 
of $125 million from the International Monetary Fund (IMF); and the 
approval by the U. S. Export-Import Bank of a $115-million commodity 
credit over and above the cotton credit which Japan has been granted 
for several years. 

The IMF drawing and the Bank credit will be used by Japan to help 
bridge its current balance of payments difficulty. The visit to the United 
States of the Japanese Prime Minister in June was the occasion for, 
among other things, discussions on economic and commercial matters 
of mutual interest to Japan and the United States. 

Japanese industrial production 
achieved new records in the first 5 





to expand its facilities and output. 








months of 1957, increasing by about 20 
percent over the level for the corre- 
sponding period of 1956. Restrictions 
on the industrial use of electric power 
were removed in May, for the first time 
in many months, as total power genera- 
tion increased by 10 percent over the 
preceding month. This rise in power 
generation, made possible chiefly by 
heavy rainfall, resulted in increased out- 
put for a number of industries, includ- 
ing chemical fertilizers, electrolytic 
copper, zinc, lead, aluminum, pig iron 
and steel produced in electric furnaces, 
ferroalloys, and caustic soda. 


Steel Industry Expands 


Machinery production gained by near- 
ly 2 percent in May over April and by 
almost 50 percent as compared with 
May of 1956. Sparking the continued 
upward movement of industrial pro- 
duction was the sustained strong de- 
mand for domestic investment goods 
by industry and Government. A less im- 
portant but nonetheless still significant 
factor was the continuation of a high 
level of export demand. 

The iron and steel industry continued 


August 26, 1957 


Stimulated by the greater availability 
of electric power and raw materials, 
particularly iron and steel scrap, pro- 
duction registered a flirther increase of 
nearly 3 percent in May and a gain of 
more than 20 percent for the first 5 
months of 1957, as compared with the 
first 5 months of 1956. 

This growing industry, spurred in 
large measure by the heavy demands 
from domestic jnvestment and_ ship- 
building, is due for further expansion. 
The production goals for the fiscal year 
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which ends in March 1958 were estab- 
lished at 8.1 million metric tons for 
pig iron and 13.9. million metric tons for 
ingot steel. These targets represent sub- 
stantial increases over actual produc- 
tion of these categories for the year 
ending March 1957 of 6.7 million and 
11.7 million tons respectively. 

Japan’s announced decision to limit 
purchases of heavy melting grades of 
iron and steel scrap from the United 
States to 1.6 million tons for calendar 
year 1957 is not expected to hamper 
the steel production goals established 
for this year. These goals, however, 
may be reduced moderately in light of 
the investment cutbacks expected with- 
in the framework of Japan’s tight credit 
policy. 

Mineral Output Increases 


Mineral production showed an over- 
all increase of nearly 12 percent in the 
first 5 months of 1957, with coal estab- 
lishing a new postwar record of 4.5 mil- 
lion tons in May. Total coal output in 
the first 5 months totaled 21.3 million 
tons, 3 million tons more than was pro- 
duced in the corresponding period of 
1956. Refined petroleum output also in- 
creased significantly and reached a new 
postwar high. Oil stocks held by re- 
fineries continued to increase rapidly 
in May as they had in April. 

Another first in Japan's petroleum 
industry was the completion in April 
of an aviation gasoline plant with a 
daily capacity of 1,550 barrels. It is 
estimated that the output of this plant 
will meet half of Japan’s present avia- 
tion gasoline requirements and will re- 
sult in an estimated foreign exchange 
savings of $4.7 million for the year end- 
ing March 1958. In fact, a reduction in 
the April-September 1957 import budget 
from $2 million to $1.5 million for the 
import of aviation gasoline has already 
been made. 

Another important development in 
the Japanese petroleum industry in 1957 
was the continued efforts of a Japanese 
firm, with the support of some of the 
leading industries and the cooperation 
of the Japanese Government, to invest 
in the development of oil resources in 
Saudi Arabia. If successful, the devel- 
opment of these oil resources would re- 
portedly provide Japan with half of its 
annual petroleum requirements. 


Inventories Grow 


Despite generally increased consump- 
tion in Japan, stockpiles of both domes- 
(Continued on page 4) 
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Japanese Economy... 
(Continued from page $) 


tic and imported raw materials grew 
by another 6 percent in May, bringing 
stock levels to more than 50 percent 
greater than those of a year ago for all 
industrial raw materials and to over 60 
percent more for imported raw mate- 
rials. The rate of growth in inventories 
in May again exceeded that of manu- 
facturing output as a while. Producers’ 
inventories of finished goods also in- 
creased in May to a level of 24 percent 
over a year ago. This sustained growth 
of inventories in 1957 was one of the 
major causes of the gradual decline in 
wholesale prices and the relative stabil- 
ity of consumer prices. The rapid 
growth of inventories in this period of 
an increasingly tight money market is 
likely to dampen the present high levels 
of production. . 


Trade Volume Hits New Peaks 


Japan’s total foreign trade for the 
first half of 1957 attained new peak 
levels of $1.3 billion for exports and 
$2.3 billion for imports. The large in- 
crease in imports of 56 percent over 
those of the first half of 1956, however, 
dwarfed the more moderate increase of 
15 percent in exports. The gap in the 
trade balance which resulted from this 
disproportionate growth reached the un- 
precedented level of $1 billion for the 
half year. More than half of this trade 
deficit was with the United States. 
Purchases from the United States 
through May amounted to $757 million 
whereas exports tgtaled $211 million. 
These volumes represent increases over 
the first 5 months of 1956 of 200 per- 
cent and 5 percent respectively. 

Among the principal total exports 
which registered appreciable increases 
in the first 5 months of 1957, as com- 
pared with January-May 1956, were cot- 
ton fabrics, chemical fertilizers, ships, 
sewing machines, and plywood. Export 
increases to the United States included 
sewing machines, plywood and woolen 
and worsted fabrics whereas cotton- 
* textile shipments declined substantially. 

Chief import gains from all countries 
took place in wheat, sugar, rayon pulp, 
wool, iron and other metal ores, steel 
scrap, coal, petroleum, and rubber. In- 
creased purchases “from the United 
States in this period included foodstuffs, 
raw materials for the steel industry, 
industrial machinery, and petroleum. 


Export Promotion Pursued 


Although Japanese exports have in- 
creased phenomenally from a level of 
$1.3 bjllion in 1953 to $2.5 billion in 
1956, efforts to expand them further to 
reduce the large merchandise trade gap 
continued 
worthy were the relaxation in July of 
the level of controls exercised by Japan 
on trade with communist China and the 
conclusion of a trade agreement with 
Australia, 
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Ethiopia To Open 
Bank in Sudan 


An Ethiopian commercial bank 
will be established in Khartoum 
as a result of the visit of an 
Ethiopian economic mission to the 
Sudan. 


The bank’s primary function 
will be to finance trade between 
the two countries. 

The principal commodities ex- 
changed by the two countries 
are Ethiopian coffee and Sudanese 
cotton. Until 1956 the balance of 
trade favored Ethiopia, but with 
falling coffee purchases the bal- 
ance shifted in favor of Sudan.— 
U. S. Embassy, Addis Ababa. 











_Australia of 


in 1957. Particularly note- 


By modifying its restrictions on ship- 
ments to communist China, Japan hopes 
to capture a larger share of the China 
market and to increase its imports of 
essential raw materials. In the 3-year 
agreement with Australia, Japan ac- 
quired most-favored-nation treatment 
for its exports to that area. This ex- 
tension of favorable treatment to Japa- 
nese goods, important in itself, is 
viewed also as a hopeful step in the 
direction of eventual withdrawal by 
its reservations against 
Japan in the General Agreement on 
Tariffs and Trade (GATT). 


Increasing attention has also been 
given by both the Government and in- 
dustrysto greater participation in the 
economic development of Asian areas 
which are considered to be potentially 
larger markets for Japanese exports as 
well as potentially larger sources for 
raw materials required by Japan. 

Indicative of this increasing empha- 
sis was the visit of the Japanese Prime 
Minister to some of the major south- 
east Asian countries, his discussion 
with the President of the United States 
on ways in which free Asian countries 
may be assisted in the development of 
their economics, and the recent ap- 
pointment of a roving ambassador to 
Southeast Asia for the apparent pur- 
pose of advancing Japan’s economic 
cooperation with that area. 


Commodity Problems Mount 


While Japan was successfully in- 
creasing its exports in the wake of a 
general prosperity abroad and the mod- 
ernization of its industry at home, many 
Japanese export products were meeting 
with increasing opposition in foreign 
markets. In the United States difficul- 
ties from Japanese competition centin- 
ued to affect domestic producers of such 
products as cotton textiles, hardwood 
plywood, stainless steel flatware, tuna 
fish, and umbrella frames. As a meas- 
ure to reduce disruption in the UV. S. 
market and to forestall restrictive im- 


port actions on the part of the United 
States, Japan had been limiting ex- 
ports to the United States of such 
commodities as cotton textiles, plywood, 
tuna fish, and sewing machines. Because 
Japanese controls on cotton-textile ex- 
ports to the United States in 1956 did 
not achieve the objectives intended, a 
more extensive control program for the 
diversification of cotton products to the 
United States was adopted in January 
1957. 

In a somewhat analogous case, hard- 
wood plywood exports to the United 
States increased rapidly in 1957 al- 
though’some form of quota controls had 
been in effect since 1955. As a result of 
the increasing volume of Japanese ply- 
wood shipments to the U. S.' market, 
a number of bills were introduced in 
the U. S. Congress for the restriction 
of hardwood plywood imports; these 
bills are still pending. The Japanese, 
in an apparent reaction to these devel- 
opments, modified their plywood con- 
trols in April and July of this year and 
reportedly further modifications may be 
made in the near future. 

The large increase in shipments of 
stainless steel flatware to the United 
States resulted*in an application by the 
American industry for an escape-clause 
investigation with the Tariff -Commis- 
sion. This development was followed by 
the establishment in July of the Japan 
Stainless Steel Flatware Production 
Control Association to limit production 
for export to the United States in the 
Japanese 1957 fiscal year to not mors 
than was actually produced for that 
purpose in the 1956 fiscal year. 

The establishment of specific export 
quotas for the United States are also 
planned. In another step to prevent se- 
vere disruptions in the U. S. market, 
Japan established an export quota on 


‘steel screws for the United States at 


4.5 million gross for the year beginning 
August 1, 1957. 


Credit Restrictions Imposed 


The disproportionate increase in im- 
ports over exports, a matter of serious 
concern to the Japanese Government, 
led to the institution of a number of 
restrictive measures intended to cor- 
rect the deterioration in Japan’s bal- 
ance-of-payments position, Among these 
measures was a tightening of credit 
which has been identified a8 the major 
factor in creating the large import de- 
mand. 

The basic discount and loan rate o! 
the Bank of Japan was increased in 
March 1957 by .37 percentage points to 
7.67 percent and on May 8 by another 
.73 points to 8.4 percent. These in- 
creases, particularly the latter, were 
intended to restrain the investment 
boom in equipment and plant and in 
inventories and to dampen the high 
rate of imports. These measures were 
followed by: 

@ A shortening of the period for ster- 


(Continued on page 22) 
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ECONOMIC CONDITIONS ABROAD 


British Economy. Faces Inflation Problem 


Expansionary factors predominated in the United Kingdom econ- 


omy in June. 


Industrial output increased; civil employment rose by 23,000, and 
once more the number of unfilled vacancies was higher than the number 
of unemployed; retail prices were up 1 percent; and wage rates, which 
had advanced 2 percent in May, showed further increases. This expan- 
sion further complicated the Government’s efforts to contain inflation- 


ary pressures. 


Both imports and exports declined, 
with imports declining more than ex- 
ports, resulting in a reduced trade 
deficit. Hard currency reserves rose by 
$36 million. The United Kingdom an- 
nounced the resumption of steps toward 
freer trade with the dollar area, a not- 
able event after a freeze of about 2 
years. Effective August 1, many addi- 
tional dollar raw materials, chemicals, 
and primary products were admitted 
free of licensing controls (Foreign 
Commerce Weekly, July 29, p. 5). 


Industrial Production Gains 


After the near stagnation in the 
United Kingdom’s net industrial output 
over the last 2 years, apparently a 
moderate economic expansion has been 
resumed. The provisional figures for 
industrial production in May (seasonally 
adjusted) indicate an increase of 24 
percent over last year’s average. 

Output in-May was the highest since 
the autumn of 1955. The largest rise 
was in passenger cars, with a produc- 
tion record of 19,094 cars a week. 
Output in the basic industries of coal 
and steel was running well over the 
levels of a year ago, which is especially 
important since it relieves the necessity 
to import these items. 

The rise in output is being welcomed 
in governmental and public¢circles not 
only because it provides the basis for 
greater real income, investment, and 
exports, but also as a major means of 
countering inflationary pressures. More 
goods will be available to satisfy rising 
demand, and wage increases can be 
spread over a larger output. The one 
concern is that imports necessary to 
support the expansion should not out- 
strip the rise in exports necessary to 
pay for them. 

As part of the groundwork for fur- 
ther economic expansion in the future, 
an initial step toward the industrial use 
of H-power was taken in-June, with a 
conference at Harwell between British 
nuclear scientists and representatives 
of some 30 interested United Kingdom 
concerns. Proceedings were in secret, 
and were attended also by observers 
from the U. S. Atomic Energy Com- 
mission. 


Suet Affects Trade 


British exports and reexports at 
fo.b. value totaled £285.9 million in 
June, £28.8 million less than in May. 


August 26, 1957 





At the same time, however, the import 
bill fell even more. Imports recorded 
at cif. value totaled £324.0 million, 
compared with £374.5 in May, so that 
the trade deficit declined from £59.8 
million to £38 million. 


For the first half of 1957, both ex- 
ports and imports averaged 6 percent 
higher than a year ago, with arrivals 
delayed because of the Suez crisis from 
1956 and 1957 accounting for one-quar- 
ter of the rise in imports, the Board of 
Trade reports. Allowing for this factor, 
the trade deficit has been running 
about the same this year as last. 

The Australian-Japanese trade agree- 
ment signed on July 6 has caused con- 
cern regarding United Kingdom ex- 
ports to Australia, particularly in the 
British textile industry. In addition to 
the lower tariff preferences Australia 
will in future accord to British goods 
compared with most - favored - nation 
countries—under the recent agreement 


“with the United Kingdom—Japan now 


will be accorded most-favored-nation 
treatment by Australia both with re- 
spect to tariffs and quantitative re- 
strictions. 

In contrast with these events, which 
promise to hamper exports by one of 
the oldest British industries, activity 
began in the United Kingdom to de- 
velop sales abroad of a new item— 
atomic energy insurance. The British 
Insurance (Atomic Energy) Committee 
has been formed under the auspices of 
the British Insurance Association and 
Lloyd’s to represent all United Kingdom 
insurance firms in the field of atomic 
energy. 

Under a system announced in June, 
the British insurance market is pre- 
pared to consider insuring nuclear re- 
actors anywhere in the world against 
damage claims arising from radioactive 
contamination. The industry hopes to 
develop a large-scale business in this 
field. 


Special Recéipts Aid Reserves 


The gold and dollar reserves which 
Britain holds as the banker for the 
sterling area rose by $36 million in 
June to $2,381 million, nearly the same 
level of the reserves at the end of June 
1956. The reserves gained steadily in 
each of the first 6 months of 1957, ex- 
cept January, and were $248 million 
higher atthe end of June than on the 
first of this year. However, special and 








nonrecurring receipts rather than the 
direct dollar balance of the sterling 
area contributed to this rise in the 
reservés. . 

These special receipts amounted to 
$327 million in the first half of this 
year and, in addition to $23 million of 
U. S. defense aid, included drawings 
by India on her standby credit of $200 
million negotiated with the Interna- 
tional Monetary Fund (IMF) last Feb- 
ruary, and the return of $104 million 
of deferred 1956 interest on the U. S. 
and Canadian postwar loans to the 
United Kingdom. The sterling area, paid 
out $110 million from the reserves to 
settle this deficit with the dollar area 
in January-June 1957. 


The German deposit with the United 
Kingdom last May of £10 million, or 
$28 million, on acount of purchases of 
British arms was another special re- 
ceipt which contributed to the gold and 
dollar reserves. This transfer swelled 
the United Kingdom’s banking balance 
with the European Payments Union 
(EPU) for May and thereby increased 
the total dollar settlements by the 
EPU to the United Kingdom to $32 
million for the first half of 1957. 

The United Kingdom’s June deficit 
with the EPU amounted to $28 million 
—somewhat larger than the May deficit 
of $20 million. French operations in 
sterling are reported to be still affecting 
the figures, though not to the same 
extent as in May. Action has been de- 
layed, because of the recess of the West 
German Lower House, on the advance 
payment of postwar debts by Germany 
to the United Kingdom of £75 million. 
Barring some special arrangement be- 
tween the two central banks, this trans- 
fer will not take place until the fall. 


West Germany’s ofher moves to re- 
duce its surplus position, notably the 
tariff reduction effective August 15, are 
expected to help the position of sterling 
as well as other currencies. Simultan- 
eously the French decision taken in 
June to reimpose restrictions on im- 
ports from OEEC countries is expected 
to hurt United Kingdom sales of non- 
essentials to France. 


Exchange Control Changes 


The United Kingdom acted on July 3 
to conserve dollars by closing one of 
the gaps in the exchange control regu- 
lations. United Kingdom residents now 
must obtain approval for the purchases 
from other sterling area holders of non- 
sterling securities. 

In several of the United Kingdom 
protectorates on the Persian Gulf, 
which are members of the sterling area, 
free markets operate for the conversion 
of resident sterling into dollars. One of 
the reasons for the sale of sterling at 
(Continued on page 6) 
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a discount through these markets has 
been for the purchase of dollar secur- 
ities. Since these markets reportedly 
have been used also for commodity 
shunting transactions and for capital 
transactions of residents of other parts 
of the sterling area outside the United 
Kingdom, the new regulations will not 
wholly plug present loopholes. 


At the same time the United King- 
dom has affirmed confidence in the 
balance-of-payments position by an- 
nouncing the renewal of dollar liberal- 
ization measures to be effective August 
1, after a freeze of some years. Some 
450 additional commodities — primary 
products, raw materials, many chemi- 
cals and a few foodstuffs—then will be 
freely importable from all areas. 

Moreover, for the first time since 
World War II, dollar exchange also is 
being made available for tourists to 
North America up to £100 a person, the 
same expenditure limit already per- 
mitted for travel in most other areas. 


Price Level Rises 


Concern was increasing over the 
slowly rising price levels. Retail prices 
in June were 1 percent higher than in 
May, and 3.2 percent higher than a 
year ago. Data on wage rates are not 
yet available for June, but the May 
figures showed a rise of 2 percent over 
April, reflecting the increases recently 
won by several major unions, and the 
June figures are expected to show a 
further increase. 


Certain of the nationalized industries 
also announced price increases, which 
will serve to raise the cost of industries 
using their products. Such increases 
were announced or forecast for coal, 
rail and freight fares, docks and canal 
charges, gas, electricity, and postal 
rates. ‘ 


As a sequel to the 6%-percent wage 
award in the engineering industry, 
many firms in this industry announced 
price advances ranging from 2% to 6 
percent. 

The decline in world market prices 
for many primary products helped to 
keep industrial costs down. Wholesale 
prices of basic materials used in non- 
food manufacturing industry declined 
2% percent from May to June. Prices 
of United Kingdom manufactures at the 
wholesale level, excluding fuel, food, 
and tobacco, remained steady. 


The Chancellor of the Exchequer, in 
two speeches, directed his attention to 
the problem of inflation. Except for an 
indication that investment by the na- 
tionalized industries would be re- 
strained, no new policies were an- 
nounced. The rate of interest charged 
to nationalized industries and to local 
authorities was raised on July 12 to 
keep it in line with market rates. The 
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Chamber in Spain 
Holds Contest 


As part of its program to cele- 
brate the 40th Anniversary of 
the Founding of the American 
Chamber of Commerce in Spain, 
the Chamber announced early in 
July a contest for which the prize 
would be a trip to the United 
States, 25,000 pesetas in cash, and 
certain other awards. 

The prize will be awarded ‘to 
the person who presents to the 
Chamber, between July 15 and 
September 15, the best study or 
studies entitled “Dolares para 
Espana” (Dollars for Spain). This 
will comprise a study by which 
any industry, business, or other 
entity can increase the inflow 
into. Spain of dollar foreign ex- 
change under the circumstances 
and regulations as they exist in 
Spain today. 

The American Chamber of 
Commerce in Spain has the larg- 
est membership of any American 
Chamber outside the continental 
United. States.—U. S. Consulate 
General, Barcelona. 











Chancellor indicated that the most 
satisfactory contribution toward fight- 


ing inflation was an increase in produc- 


tiofi, which was now starting to take 
place. 


Wages and Employment Increase 


Talks on combating inflation were 
scheduled for the end of August be- 
tween the National Productivity Ad- 
visory Council on Industry and the 
Chancellor. The Council represents em- 
ployers, trade unions, and the national- 
ized industries. 


Labor’s attitude toward any policy 
involving wage restraint has been gen- 
erally negative. The mineworkers’ pres- 
ident, stated on July 1, that the trade 
unions cannot accept the Government’s 
proposals for an impartial body to give 
advice on wages, prices, and profits. 
This flat rejection by one of the most 
prominent of the right-wing members 
of the TUC General Council was indi- 
cated by the press to mean virtually 
the end of the plan. 


Further talks between the Chancellor 


' and the TUC on the wage-price body 


are scheduled and discussions also will 
be held with the nationalized industries. 
The TUC has still to give its formal 
reply to the Government. 


A significant pattern was emerging 
from this year’s trade union confer- 
ences. Wage claims were tending to 
take second place to a reduction in 
working hours. The engineering and 
shipbuilding unions are to some extent 


making a virtue of necessity, since 
they are precluded by contracts signed 
earlier this year from making a straight 
wage claim. 

The number of unemployed dropped 
by 49,000 in June, and once more the 
number of unfilled vacancies outnum- 
bers the unemployed. This situation 
eases the problem of placing workers 
who are being steadily let go in the 
defense industries, a problem which con- 
tinues to be of some political impor- 
tance. As yet the total of civil employ- 
ment is still below last year’s peak and 
no general labor shortage is reported 
Absenteeism has increased among coa!- 
miners, however, with a resultant loss 
of coal output, and the miners also con- 
tinue to resist accepting Hungarians in 
the mines. 


Consumption and Investment Up 


Fall figures on consumers’ expendi- 
ture in the first quarter show a sur- 
prisingly small real increase of only 1.1 
percent over the first quarter of 1956. 
Spending on “other goods,” which in- 
cludes private motoring, was 3 percent 
lower in real terms, and expenditure 
on food and on fuel and light was 
slightly less. These reductions offset 
most of the increases shown in. other 
sectors—particularly durable household 
goods and clothing. 


Apart from “other goods,” which was 
evidently depressed by gasoline ration- 
ing, expenditure in real terms was 2 
percent higher than a year ago. 

With the increase in the down pay- 
ment required, the number of install- 
ment purchase contracts for autos in 
June declined by 28,000 from the May 
record of 130,000. For the first half o! 
1957 as a whole, these contracts ran 57 
percent higher than a year earlier 
Sales of durable household goods also 
continued «strong. The Board-of-Trad 
index of consume: -credit outstanding 
rose another point in May. It now 
stands at 83 (December 1955=100), 
compared with the low point of 79 
reached last January. 


In April, the latest month for which 
data are available, both machine tool 
orders and deliveries for the home 
market declined from first quarter 
levels. New orders for home use 
amounted to only £4.2 million. For the 
first 4 months of this year, at £19.14 
million, they have been markedly lowe! 
than the peak of £25.48 million in the 
like months of last year. 

Simultaneously, a sharp recovery was 
made in the total floor area of factory 
building schemes approved in the sec- 
ond quarter and, at 18.8 million square 
feet, it was a little higher than the 
average quarterly rate in 1956. 

In addition, bank advances appar- 
ently were continuing to rise, though 
not to the same extent as in February 
and March. Returns for June are sti! 
incomplete.—U. S. Embassy, London. 
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IBRD '57 Net Income 
Totals $36 Million 


A net income of $36 million for the 
fiscal year ended June 30, compared with 
$29 million for the preceding fiscal year, 
has been reported by the International 
Bank for Reconstruction and Develop- 
ment, 

This income was placed in the supple- 
mental reserve against losses on loans 
and guaranties; this reserve was $195 
million on June 30. Loan commissions 
amounted to $17 million and were cred- 
ited to the Bank’s special reserve, in- 
creasing that reserve to $94 million. 


Total reserves at the end of the fiscal 
year were $289 million. Gross income, 
exclusive of loan commissions, was $74 
million, compared with $64 million in 
the preceding year. Expenses totaled $38 
million and included $29 million for in- 
terest on the Bank’s bonds. 


Accounting Method Changed 


As of June 30, the Bank changed its 
method of accounting for bond discount, 
commission, and other bond issue costs. 
Previously these costs were charged 
against income as incurred; under the 
new procedure they are amortized over 
the life of the respective bond issues. 


The figures given for net income and 
supplemental reserve were calculated 
on the new basis; under the method 
formerly used, net income would have 
been $33 million and the supplemental 
reserve $184 million, 


20 Loans Made 


The Bank made 20 loans in 15 coun- 
tries totaling the equivalent of $388 mil- 
lion in the year, bringing gross total 
loan commitments at June 30 to $3,108 
million. These loans were made in: 
Australia (2 loans), Austria (2 loans), 
Chile, Costa Rica, Ethiopia, India (3 
loans), Iran, Italy, Japan (2 loans), 
Netherlands, Nicaragua, Peru, Ruanda- 
Urundi, Thailand, and Uruguay. Dis- 
bursements were $332 million, compared 
with $284 million in the preceding year. 
Cumulative disbursements to June 30 
amounted to $2,296 million. 

The Bank sold or agreed to sell $57 
million principal amount of loans in the 
year without its guaranty. Total sale of 
loans was $333 million on June 30, of 
which $264 million was without the 
Bank’s guaranty. 

Principal repayments received by the 
Bank amounted to $26 million. Total 
principal repayments to the Bank, in- 
cluding prepayments, were $191 million 
on June 30. In addition, a total of $122 
million of borrowers’ obligations which 
had been sold by the Bank had been 
paid on or before maturity, 


Funded Debt Up 


On June 30, the funded debt of the 
Bank was $1,033 million, showing a net 
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increase of $183 million in the year. The 
Bank’s borrowing operations consisted 
of 3 U. S. dollar bond issues totaling 
$275 million and a loan of 200 million 
francs, or US$46 million, from the Swiss 
Government. On two of the issues (each 
of $100 million) the Bank permitted 
purchases to delay payment and receipt 
of the bonds to the extent of $47 mil- 
lion, of which $3 million was delivered 
during the year. A total of $44 million 
of these bonds remain to be delivered 
at later dates. The Bank retired at ma- 
turity and through purchase and sinking 
fund operations a total of $94 million. 
Argentina and Viet-Nam_ became 
members of the Bank in the year bring- 
ing total membership to 60 countries. 
Also, Brazil, Dominican: Republic, Ecua- 
dor, Israel, and Nicaragua increased 
their capital subscriptions so that total 


subscribed capital was $9,268 million on 
June 30. 





Japanese National 
Income Hits Peak 


Japan’s national income and domes- 
tic capital formation reached unprece- 
dented peaks in the 1956 boom, with a 
slowdown in growth predicted for 1957. 


National income in T1956 amounted to 
$20.6 billion, an increase of more than 
13 percent over the $18.2 billion re- 
corded in 1955. Adjusted for price 
changes, the national income advanced 
by 10.3 percent, while per capita in- 
come, reaching a level of $229, increased 
by 9.2 percent over 1955. Although 
wholesale prices rose 8 percent under 
the pressure of economic expansion in 
1956, consumer prices (Tokyo) recorded 
a more modest rise of 3.6 percent. 

Agricultural income remained prac- 
tically unchanged in 1956, but incomes 
in the manufacturing, mining, and con- 
struction industries increased by more 
than 20 percent over 1955, with gains 
in the finance and services sector up 
by 14 percent. The breakdown of na- 
tional income by distributive shares re- 
veals a sharp 38-percent rise in cor- 
porate profits, an increase of nearly 
15 percent in compensation of em- 
ployees, and a less spectacular, yet 
significant, gain of nearly 6 percent 
in proprietors’ incomes. 


Private Domestic Capital 
Formation Shows Sharp Rise 


The high rate of 1956 investment 
earnings, particularly among larger cor- 
porations, coupled with a high degree 
of optimism concerning future earn- 
ings, provided strong incentives for the 
sharp upward movement of 53 per- 
cent in Japanese private domestic capi- 
tal formation. Recent estimates indi- 
cate that investment in industrial facili- 
ties alone increased by as much as 80 
percent in fiscal year 1956 (April 1, 
(Continued on page 29) 
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Copper Decline Dulls 
Chile Economic Outlook 


The economic and financial problems 
of the Chilean economy continued to 
worsen in June, 


The first half of 1957 closed with 
the anti-inflation program, dominant 


feature of the economy since the start 
of 1956, facing its most serious test 
in the months ahead. The principal 
event in June affecting the program's 
prospects was the continued softening 
of world copper prices which brought 
a drop on the London Metals Exchange 
of 2% cents a pound and a 2%-cent a 
pound drop by U. S. producers. 


Increased Revenues Needed 


Although not unexpected, the actual 
reductions in copper prices and their 
effects on Chile’s exchange position and 
the Government's budgetary situation 
made fully evident the need for in- 
creased Government economies and/or 
revenues, However, no substantial prog- 
ress was made on either score toward 
a long-run solution. Proposed legisla- 
tion for an increase in family allow- 
ances, considered by the Government 
as essential before prices of subsidized 
articles could be raised, was not passed 
until the first week in July. 


This legislation also contained provi- 
sions increasing taxes on motor vehicle 
imports which, when effective and au- 
tomobiles are placed on the free im- 
port list, are expected to raise addi- 
tional Government revenue. Thus far, 
however, no additional revenue meas- 
ures have been introduced although 
such measures have been under prep- 
aration for some time by the executive 
branch for submission to Congress, All 
Departments are under instructions 
from the executive branch to effect 
maximum economies on this year’s ex- 
penses, 


Living Costs Rise 


Meanwhile, the cost of living rose by 
3.8 percent in June, bringing the total 
for the first half year to 14.3 percent, 
a slightly greater rise than the 13.7 
percent in the first half of last year. 
Money supply also rose by 3 percent, 
for a half year total increase of 15 
percent, but this was less than the in- 
crease in the first half of 1956, 

Credit expansion limits were set for 
July at 0.8 percent, a sharp reduction 
from the expansion rate of the first 
semester and a stringency that will 
have to be continued in the remainder 
of the second half if the Government’s 
objective of holding the increase in the 
cost of living to 25 percent or less is 
to be achieved. Foreign exchange re- 
serves fell in June while the banking 
exchange rate continued unchanged. 

(Continued on page 29) 
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Luxembourg Concerned 
With Inflation Problem 


Luxembourg was seriously concerned 
in the second quarter of 1957 with the 
problem of inflation. 


The cost-of-living index has climbed 
steadily, forcing the Government to au- 
thorize a 5-percent wage increase in 
January. The continued rise in the in- 
dex is of concern to both Goverment 
and industry leaders who fear that two 
inereases within a year will have an 
unfavorable repercussion on the entire 
economy. 

Trade unions joined in the campaign 
against inflation and appealed to the 
Government to enforce price regulation 
decrees. The index is not likely to re- 
main at its present level but, even if 
it should remain stable, the 6-month 
average of 130 will be attained by 
December. 

Retail prices, which have increased 
steadily in the past 6 months, were 
causing concern. Wages, which are tied 
by an escalator clause to the cost-of- 
living index, may have to be increased 
an additional 5 percent after a similar 
increase in January. The index figure 
at which wage increases will have to 
go into effect is 130 (1948—100). This 
figure may be reached as early as Sep- 
tember or October, and it is feared that 
such a development not only will en- 
danger the budget but also will create 
serious problems for leading branches 
of the economy. 


Iron, Steel Output at Peak 


Iron and steel, the leading industry, 
reached a new high. Steel production 
inereased slightly over the first quarter 
—daily production average was the 
highest ever attained by the industry— 
and steel prices remained unchanged. 
Labor shortages, however, represented 
a serious problem in several branches 
of industry. 

Crude-steel production in the second 
quarter, the second best quarter ever 
realized by the Luxembourg iron and 
steel industry, amounted to 881,825 
metric tons, an increase of 65 percent 
over the preceding quarter; the increase 
in the first half of 1957 was 2.7 percent 
greater than production in the first 
half of 1956. In other member countries 
of the European Coal and Steel Com- 
munity increases from 3.2 to 16 per- 
cent were recorded. This variance in 
the relative increases was attributed 
to the fact that the Luxembourg indus- 
try was producing at virtually full ca- 
pacity, while capacity in the other 
member countries was and is being 
expanded. 


Labor Aims at 40-Hour Week 

New collective bargaining agreements 
for steel workers and iron ore miners 
were signed April 24 and June 5 re- 








spectively. The two groups negotiated 
separately with the steel industry. 

Since World War II, labor has sought 
a 40-hour week. About 50 percent, how- 
ever, now are working a 44-hour week 
and the rest are still on a 48-hour basis. 
Employers are resisting demands for a 
40-hour week without a reduction in 
pay, but union efforts to reduce working 
hours have been renewed. 


Harvest Is Promising 


Prospects for a plentiful harvest this 
year are because of good weather. The 
wheat crop is above average in quality; 
the yield of potatoes and fodder, in- 
cluding hay, is also expected to be bet- 
ter than normal. Milk and butter pro- 
duction decreased, owing to dry pasture 


lands. More cattle were sold, and meat~ 


production and exports increased. Vine- 
yards were damaged severely by late 
frost thus reducing the crops to 60 per- 
cent of an average year—U. S. Embas- 
sy, Luxembourg. 


Indian Government ... 
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dustrial raw materials, and exports, tea, 
jute goods, and cotton textiles. 


Export Promotion 
Council Established 


An Export Promoticn Council for 
shellac was established, raising the 
number of such councils to 10. The 
others are for cotton textiles, silk and 
rayon, plastics, engineering goods, to- 
bacco, hides and skins, cashew and 
pepper, mica, and handloom textiles. 
New trade agreements were signed or 
existing ones renewed with Iraq, Hun- 
gary, West Germany, communist China, 
Sweden, Czechoslovakia, Yugoslavia, 
Bulgaria, and Indonesia. 


The State Trading Corporation ex- 
panded its sphere of activities. Trade 
missions arrived from Afghanistan, 
North Korea, Egypt, North Viet Nam, 
Sudan, and Chile and negotiated spe- 
cific commodity exchange agreements. 
Trade missions from Australia and the 
United States concluded their tours 
during the quarter. The U. S. Mission 
aroused considerable interest in Indo- 
U. S. trade. 


Industrial Production 
Shows Steady Rise 


Industrial production in January- 
April showed a continuous rising trend. 
The general monthly average index of 
industrial production in the first quar- 
ter was 140 (base year 1951=100) com- 
pared with 132.8, the monthly average 
for 1956, and 129 for January-March 
1956 quarter. The increase in produc- 
tion was most significant in engineer- 
ing goods, metal products, electrical 
goods, transport eauipment, cement, 
sugar, and textile industry, 

The Government approved 381 indus- 
trial development projects, including ex- 
tensions of existing plants, in the pe- 


riod January-May. These projects in- 
cluded production of cotton textiles, 
iron and steel, heavy chemicals, glass 
and ceramics, electrical machinery, 
pharmaceuticals and drugs, hydrogen- 
ated oil, art silk, machine tools, dyec- 
stuffs, and industrial machinery. The 
average monthly production of coal in 
the first quarter, for which latest fig- 
ures are available, was 3,600 million 
tons, compared with the 1956 monthly 
average production of 3,285 million 
tons, 


Inflationary 
Pressures Strong 


Inflationary pressures continued to 
exert appreciable influence on the In- 
dian economy. Money supply with the 
public increased from 23,066 million 
rupees, or $4,844 million, in March to 
23,583 million rupees, or $4,952 million, 
in April, the latest month for which 
figures are available. 


Notes in circulation which increased 
from 15,261 million rupees, or $3,205 
million, in March to 15,700 million 
rupees, or $3,297 million, in May 
dropped to 15,422 miilion, or $3,239 
million, in June as a result of the anti- 
inflationary efforts of the Government. 


Commodity prices also maintained a 
rising trend in the quarter. The offi- 
cial index of wholesale prices rose 1) 
4.2 percent to 439.2 (base year ended 
August 1939=100) in June from 421.3 
in March. The index for food articles 
rose to 433.4 in June from 402.7 in 
March; industrial raw materials, to 
541.3 from 518.1; semimanufactures, to 
413.0 from 403.3; manufactures, to 
392.4 from 384.1; and miscellaneous 
commodities, to 575.3 from 569.6. 


Steps Taken To Stem Rising 
Foodgrain Prices 

Remedial measures were taken by 
the Government to stem the rise in 
foodgrain prices. An amendment to the 
Essential Supplies Act empowered the 
Government to requisition foodgrain 
stocks at the average price recorded 
in a 3-month period. Three wheat zones 
were formed, interzonal movement of 
wheat was prohibited, and bank credit 
against foodgrain stock was restricted. 

Crop conditions were normal through- 
out the country except for some dam- 
age to standing wheat and barley crops 
in local areas. Wheat harvest com- 
pleted in the first part of the quarter, 
however, set an alltime record with 
production estimated at 9.1 million long 
tons. Imports of wheat, rice, and cotton 
arriving under the'U. S. Public Law 480 
agreement increased appreciably.—U. 5. 
Embassy, New Delhi. 





Linea Aeropostal Venezolana, Govern- 
ment-owned and -operated Venezuelan 
airline, has acquired 13 Douglas DC-3 
aircraft as a result of its merger wit! 
the airline Linea Aerea Taca de Vene- 
zuela and liquidation of the latter. 
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FOREIGN GOVERNMENT ACTIONS 





Germany Sets Additional Iran Abolishes Individual Quotas, 
Import Quotas for U.S. Removes Ban on Many Commodities 


Tranian import regulations for the year March 21, 1957, to March 
20, 1958, abolish quotas for individual products, remove a long list of 
items from the category of prohibited imports and subject them to a 
commercial profit tax, and permit import of used cars, trucks, and farm 


The Federal German Government has 
announced additional quotas for import 
from the United States of items not yet 
included in its dollar liberalization list. 


Included in the new quotas are rub- 
ber and asbestos goods, textiles and 
clothing, leather and leather goods, 
tanned and dressed fur skins and fur 
products, paper and cardboard and 
manufactures thereof, manufactures of 
paper pulp, household sewing machines 
including parts and accessories, various 
iron and steel goods, toys and Christ- 
mas tree decorations, cold-rolled and 
cold-drawn iron and steel material, raw 
and alloyed aluminum, and unextracted 
dry yeast for feeding purposes. 


Reexports Restricted 

Goods of rubber and of asbestos im- 
ported under the new quota may .be 
reexported only against payment in 
freely convertible currency. 

Textiles and clothing, leather and 
leather goods of all kinds, and tanned 
and dressed fur skins and fur products 
imported under this announcement may 
not be reexported and countries of 
origin must be dollar countries. 

Kraft liner and kraft cardboard, 
paper and cardboard and manufactures 
thereof, and manufactures of paper 
pulp also may not be reexported. 


Imports of household sewing ma- 
chines, accessories, and spare parts re- 
quire certificates of origin and may be 
reexported only against payment in 
freely convertible currency. 

For various goods of iron and steel, 
toys and Christmas tree decorations, 
and cold-rolled and cold-drawn iron and 
steel material, country of payment may 
be different from country of origin, but 
payment in freely convertible currency 
may be made only if the goods originate 
and come ffom and payment is made 
to a country of the dollar area. 


Raw or alloyed aluminum will be 
licensed for import. until a quota of 
12.6 million German marks is utilized 
but not after June 30, 1958. (4.2 Ger- 
man marks=US$1.) No reexports will 
be permitted. 

Unextracted dry yeast for feeding 
purposes will be licensed for import 
irom the United States until a value 
limitation of 200,000 German marks is 
° ached but not later than December 

, 1957.—U. S. Embassy, Bonn. 





Domestic-made filter-tip cigarettes 
were reportedly placed on the Greek 
market in June md have been favor- 
ably accepted by Greek consumers, ac- 
cording to the Foreign Agricultural 
Service, 
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machinery. 


Otherwise, few changes are made in last year’s system. Allocation 
of exchange for imports remains automatic but now is on a formal basis. 


Abolition of import quotas for individ- 
ual commodities reflects Iran’s improved 
foreign exchange system and formal- 
izes procedures in the preceding year, 
when quotas established for individual 
commodities were extended when nec- 
essary to meet import demand. 


Although an overall import quota is 
established for the current year, it is 
designed to meet existing legislation 
wand provision is made for expansion 
if necessary. 


Import Ban Removed 
On Many Items 


Removal of about three-fourths of 
the items on the prohibited import list 
is designed to encourage foreign-domes- 
tic competition and hence reduce con- 
sumer prices, 

To provide adequate means of protec- 
tion for domestic producers, however, 
a new commercial profit tax will apply 
to goods removed from the prohibited 
list. This tax, which is in addition to 
existing duties and which has no do- 
mestic equivalent, ranges from 1 to 600 
rials per kilogram for products taxed 

specific duty and from 10 to 200 per- 
cent for those taxed on an ad valorem 
basis (76.5 rials=US$1). 

Some of the noteworthy items re- 
moved from the prohibited list and 
subject to the new tax are: Fresh and 
dried fruits, peanuts, certain raw veg- 
etable oils, candies, macaroni and 
noodles, chewing gum, jams, canned 
fruit, toilet soap and other toilet prepa- 
rations, perfumes, certain paints and 
varnishes, mucilage, writing ink, shoe 
polish, leather, leather products and 
parts of shoes, venetian blinds, de luxe 
boxe@ writing paper and envelopes, cer- 
tain items of readymade_ clothing, 
household linen, hats, cigarette lighters, 
and smoking accessories, 


The shortened list of prohibited im- 
ports includes chiefly agricultural prod- 
ducts; Government monopoly goods, 
such as sugar, matches, and tobacco; 
alcoholic and nonalcoholic beverages; 
narcotics; petroleum products; certain 
chemicals and drugs; toys; laundry soap 
in cakes; furs; playing cards; certain 


textiles and fibers; clothing; and weap- 
ons and war equipment, 


Import of used motor vehicles and 





agricultural machinery is authorized 
only if international survey institutions 
certify that they have not been used 
more than 25 percent. Already used 
cars and trucks have arrived in Iran 
from neighboring areas, chiefly Kuwait. 

Details on the new import regula- 
tions, including complete lists of pro- 
hibited goods and goods subject to the 
commercial profif tax, are included in 
BFC’s World Trade Information Serv- 
ice, Operations Reports, part 2, “‘Licens- 
ing and Exchange Controls — Iran” 
which will be published in the near 
future. 


English copies of the new regulations 
are available for review in the Near 
Eastern and African Division, Bureau 
of Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C., 
and in the Department’s New York 
Field Office.—U. S. Embassy, Tehran. 


Promulgation of the new regulations 
was announced in Foreign Commerce 
Weekly, June 24, 1957, page 11, 


Portugal Extends Leases 
For Tobacco Manufacture 


The Portuguese Government has re- 
newed to December 31 leases originally 
granted the two tobacco manufacturing 
companies for the exclusive right to 
manufacture tobacco in Portugal for 30 
years, and which were due to expire 
on July 31. 

Considerable speculation on renewal 
of the leases has arisen in recent 
months. It was indicated that price in- 
creases for manufactured tobacco would 
have to be granted by the Government 
to induce the companies to continue 
operations, but no such action has yet 
been taken, 


Temporary extension of the leases 
was granted to enable the Minister of 
Finance to make a final determination 
of the terms to be offered the manu- 
facturers on a long-term basis.—U, S. 
Embassy, Lisbon. 

Widespread wet weather is delaying 
the grain harvest in parts of Europe 
and is expected to lower the quality of 
the grain to some extent, 
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France Establishes New Exchange 
Rate System, Revises Trade Rules 


The French Government to restore equilibrium in its external 
trade has introduced a series of important measures in the foreign- 
trade and exchange-rate fields, including changes in the exchange rate 
system, the French Ministry of Finance has announced. 

The new exchange rate of the franc, effective August 11, is set at 
420 francs to US$1 for most transactions, corresponding to a 20-percent 


decrease in value of the franc. 


All transactions between Metropoli- 
tan France; Algeria; the oversea De- 
partments and Territories except 
French Somaliland; French Togo; and 
Cameroon, as well as countries outside 
the france area, are subject to a 20- 
percent levy on purchases of foreign 
exchange from the market and a 20- 
percent premium on sales of foreign 
exchange on the market. The levy 
and premium are calculated on the 
basis of the exchange rate of 350 francs 
for US$1 and are collected or paid out at 
the time the foreign exchange is bought 
or sold through the intermediary of 
commercial banks acting on behalf of 
the exchange stabilization fund. Thus 
for most transactions—foreign trade, 
as well as interest, dividends, and royal- 
ties converted into dollars—the effec- 
tive rate is now 420 francs for US$1. 

Exempted from the 20-percent levy 
are imports into Metropolitan France 
and Algeria of crude oil, sulfur, iron 
ore, manganese, cobalt, chrome, coal, 
petroleum products, electricity, various 
chemical products, paper pulp, raw silk, 
wool, flax, cotton, hemp, jute, and other 
vegetable fibers, building materials, and 
iron and steel products. For all those 
commodities the exchange rate remains 
350 frances to US$1. 

Special Import 
Tax Abolished 


Under the new regulations the special 
compensatory tax on imports, levied at 
the rate of 15 percent and applied to 
exliberalized products, is abolished. 

Also abolished is the requirement 
that importers deposit with their banks 
at the time import licenses are applied 
for 50 percent of the franc value of 
the proposed imports. 

All forward purchases of foreign ex- 
change, however, must be accompanied 
by a 50-percent downpayment at time 
contract is entered into. 

The validity period of import licenses 
is raised from 3 to 6 months, but the 
validity of licenses already issued for 
only 3 months is not extended. 

The system of export aids, known as 
“reimbursement of fiscal and social 
charges,” is abolished except for ex- 
ports of textile products, wood pulp for 
use in the manufacture of artificial 
textiles, and a few other products of 
minor significance, all of which are 
exempted from the benefits of the 20- 
percent premium. Export aids previ- 
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ously available for those products are 
maintained in lieu of the 20-percent 
premium. Exporters benefiting from 
such aid must refund amounts previ- 
ously paid to them in connection with 
export sales affected by the 20-percent 
premium. 

Abolition of the export-aid system, 
according to a Ministry of Finance 
spokesman, does not modify other 
mechanisms for encouraging exports, 
namely, price guaranties, export aid for 
agricultural products, compensation 
transactions, and  currency-retention 
systems such as the Exportations, 
Frais Accessories (comptes) (EFAC) 
accounts. 

Ministry of Finance officials estimate 
that about 60 percent of total French 
exports will be affected by the 20-per- 
cent levy. 


Tourists Exempted 
From Turnover Taxes 


For tourists the changes in regula- 
tions include abolition of exemptions 
from turnover taxes for purchases made 
by foreign tourists and paid for in U. S. 
or Canadian dollars. Similarly, the 15- 
percent reduction in hotel bills paid by 
foreign tourists in foreign exchange is 
discontinued. 

Changes in regulations for sale of 
gasoline coupons to foreign tourists 
against foreign exchange will take into 
account the 20-percent premium to be 
paid for such foreign exchange. 

The Minister of Finance pointed out 
that changes in the exchange-rate 
system and foreign-trade regulations 
were urgent and inevitable because 
French foreign exchange reserves were 
exhausted. He stressed that it was not 
a transistory measure, but one of un- 
limited duration, which should enable 
the French economy to find a new basis 
for development and bring closer the 
time when it will be possible for France 
to liberalize again its trade with other 
countries of the Organization for Euro- 
pean Cooperation. The Government felt 
that this reform was healthier than and 
preferable to- any “monetary adjust- 
ment,” which would have an undesirable 
effect on prices. Instead, by exempting 
from the 20-percent levy essential raw 
materials representing about 40 percent 
of total purchases abroad, the Govern- 
ment has, he said, taken care to limit 
as much as possible reprecussions on 
the domestic price level. 


Philippine Textile 
Controls Clarified 


A clarification of the Philippine Cen- 
tral Bank’s recently imposed restric- 
tions on certain textile imports indicates 
that the Bank’s action has not resulted 
in a complete prohibition of such im- 
ports, as was initially believed to be 
the case (Foreign Commerce Weekly, 
May 20, 1957, p. 9). 


The textiles involved include rayon 
cloth, and cotton fabrics of the follow- 
ing types: Dyed, printed, plain weave 
(woven and dyed _ yarns), othe: 
bleached, and pique. 


These textiles were removed from the 
nonessential import category—commod- 
ities for which limited foreign exchange 
is allocated—and reclassified as “un- 
classified items.’ Ordinarily exchange is 
not granted for unclassified items and 
such commodities also are not eligible 

for barter under the No-Dollar Import 
Law. 


It has been learned, however, that 
producers may continue to import both 
cotton and rayon fabrics despite their 
new classification, although all import 
applications for the cotton fabrics are 
subject to case-by-case review by the 
Central Bank’s Import Department. As 
now drawn up, the regulations provide 
that producers’ exchange quotas for 
rayon fabrics will be eliminated at the 
end of 1957, but no announcement has 
been made that the same will be true 
for producers’ quotas for the cotton 
items. 

Importers, as_ distinguished from 
producers, who held exchange quotas 
for the listed cotton fabrics have had 
their quotas eliminated and at present 
cannot import those goods. Importers 
having quotas for rayon cloth, however, 
can import that item but, like producers 
holding rayon quotas, their quotas are 
scheduled to be eliminated at the end 
of the year.—U. S. Embassy, Manila. 





Viet-Nam Bans Import of 
Sewing Machine Tables 


Sewing machine tables will be pro- 
hibited import into Viet-Nam, the 
Vietnamese Government has announced. 

In imposing the ban, Viet-Nam ap- 
parently is seeking to protect domestic 
industry and to reduce expenditures of 
foreign exchange for sewing machines. 

Available information indicates that 
facilities for domestic production of 
sewing machine tables is inadequate 
and may not be expanded to required 
proportions for several months. It 
appears therefore that the supply of 
complete sewing machines for Viet- 
Namese consumers may be curtailed in 
the immediate future.— U. S. Embassy, 
Saigon. 


Foreign Commerce Weekly 
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Chile Raises Rate of 
Gold Surcharge 


The rate of the Chilean sur- 
charge on import duties expressed 
in gold pesos but paid in paper 
pesos has been. changed from 
11.065 percent to 11.900 percent. 

The new surcharge, effective 
for the third quarter of 1957, 
is designed to give the Chilean 
gold peso the same relation to 
the dollar as the paper peso. 

Importers formerly paying the 
surcharge on the basis of approx- 
imately 111 paper pesos for each 
gold peso of customs duty charged 
must now pay 120 paper pesos. 

For the purpose of ad valorem 
duties, foreign values are now 
converted at the rate of 583 pesos 
to the dollar, instead of 527 to the 
dollar as previously.—U. S. Em- 
bassy, Santiago. 




























The former change in the 
Chilean surcharge was reported 
in Foreign Commerce Weekly, - 





February 25, 1957, page 7. 























Some Textiles, Equipment 
Need Mexican Import Permit 


Used cards, throstles, and shuttle- 
changing looms falling under the fol- 
lowing Mexican import tariff classifica- 
tion have been added to the list of 
items subject to prior import permit 
from the Mexican Ministry of Economy, 
effective July 27: 

Nos. 6385.08.00, '700.01.05, 715.01.00, 95.01. 01, 

715,01.02, 715.99.98, 715.99.99, 40,00. 


0, 742.00.99, 749.03.99, 7145.04.99, 5749.08.94, 
5 95, mane 749.05.98, 749.05.99, 749.06.99, 
and 749.07.99. 
















Effective the same day, imports per- 
mits are required for goods falling un- 
der the following classifications: 

642.07.09. Silk cloth with admixture of oth- 


er fibers, embroidered with any fiber. 
643.03.00. Cloth of artificial fibers, 










with 
warp or woof of silk, and with admixture of 
silk in warp and woof. 

643.03.01. Cloth of artificial fibers, with ad- 
mixture of silk only in warp and woof. 
643.03.02. Cloth of any nonartificial fiber, 
with admixture of silk only in warp or woof. 

643.03.03. Silk cloth with warp or woof of 
any nonartificial fiber, and with admixture 
of the latter in warp and woof. 

643.03.04. Silk cloth with admixture of an- 
other fiber only in warp or woof. 

643.04.08. Silk cloth with admixture or an- 
other fiber in any proportion, with admixture 
of false metal of any kind in form of drops 
or threads, 

,£43.04.09. Silk cloth. with admixture of an- 

er fiber in any proportion, with admixture 
of ‘false metal of any kind in form of work- 
ings, weaving, embroidery, or beadwork. 

644. 03.02. Knitted fabric of artificial fiber, 

en with admixture of another fiber except 
ill os up to 50 grams per square 


«ot 08.08. Single-knitted fabric of artificial 
ber, even with admixture of another fiber 
‘ept silk, weighing over 50 grams per 

agus are meter. 
silk fabric, not 


644.04.98. Single knitted 
elsewhere specified. 

silk fabric with admix- 
ture of another fiber, not elsewhere specified. 


644.04.99. Knitted 
—Diario Oficial, July 27, 1957. 
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FOREIGN GOVERNMENT ACTIONS 


Cuba To Have New Tariff Schedule 


A general revision of the current Cuban tariff, in effect’ since 
October 1927, has been under preparation for some time by the Cuban 
Ministerial Commission on Tariff Reform. 

The proposed tariff has more than 6,000 items and subdivisions, as 
compared with only about 900 in the present tariff. It is based on the 


Brussels International Nomenclature 
and will have two columns, one entitled 
“General tariff” and the other, “Treaty 
countries.” Rates applied to treaty 
countries will not affect any special 
preferential concessions accorded the 
United States, 


Earlier this year the Ministerial Com- 
mission invited interested individuals 
and firms in Cuba to make known their 
views on any items in which they are 
interested. In reply many written briefs 
requesting increases or reductions in 
duties on a variety of items were re- 
ceived by the Commission. These were 
followed by a session of oral hearings, 
but no information is available on re- 
sults. 


General Provisions Released 


Although several Cuban Government 
officials have made public statements 
which indicate that the new tariff will 
be a protective one, the Ministerial 
Commission has made no announcement 
of the items on which rates will be in- 
creased or on the level of any proposed 
new rates. Thus far it has released only 
drafts of the general provisions and the 
nomenclature of the proposed tariff. 

The Cuban Government originally an- 
nounced its intention of putting the new 
tariff into effect by January 1, 1958. 
It is difficult, however, to see that this 
can be accomplished, as many of the 
tariff items are subject to concessions 
under GATT or other trade agreements 
and release from such extensive com- 
mitments usually involves protracted 
negotiations. 


When further information becomes 
available on the effective date of the 
new tariff or on negotiations between 
the United States and Cuba, an appro- 
priate announcement will be published 
in Foreign Commerce Weekly. 


Mexican First-Quality Tin 
Import Subsidies Reduced 


Mexican import subsidies on first- 
quality tinplate for the first 6 months of 
the year were again reduced on July 3, 
as follows: 

Hot-dipped tinplate of less than 100 pounds 
base weight, 40-percent exemption from im- 
port duties;*formerly 50-percent, 

Hot- dipped tinplate of 100 to 135 pounds 
base weight, 10-percent exemption from im- 
port duties; formerly 20-percent. 

All other tinplate, no exemption; formerly 
10 percent on electrolytic tinplate of up to 
108 pounds base weight. 

The subsidies on these items were also 
reduced in May (Foreign Commerce 
Weekly, July 1, 1957, p. 10).—Diario 
Oficial, August 1, 1957. 








Investment Controls 
Eased in Germany 


The Federal German Economics Min- 
istry, in agreement with the Federal 
Finance Ministry and the Bank deut- 
scher Laender, has lifted restrictions 
on investments in kind, such as patent 
rights and means of production, by for- 
eigners in the Federal Republic for ac- 
quisition of German real estate and se- 
curities, participation in industrial com- 
panies, and extension of loans. 


At the same time, according to the 
German press, the Bank deutscher 
Laender announced a considerable ex- 
pansion of the general license permit- 
ting use of liberalized capital mark ac- 
counts for investment by foreigners in 
the Republic. For instance, the Bank 
deutcher Laender lifted the ceiling of 
500,000 German marks annualy for ac- 
quisition of German securities and in- 
dustrial holdings and dropped the re- 
quirement that only securities listed 
at German stock exchanges may be ac- 
quired (4.2 German marks=US$1.) 

Moreover, the requirement was can- 
celed that interest rates for loans ex- 
tended to Germans by foreign holders 
of liberalized capital mark accounts 
must not exceed 442 percent.—U. S,. Em- 
bassy, Bonn. 





Egypt Raises Import Duties 
On Tobacco and Products 


The Egyptian Government has in- 
creased its import duty rates on tobacco 


and tobacco products by £E0.5, or 
US$1.44, per net kilogram. 


Egyptian tariff items affected; their 
new specific duties per net kilogram, in 
Egyptian pounds; and former rates, 
shown in parentheses, are as follows 
(1 Egyptian pound=US$2.88): 

174. Tobacco in leaves, 
having no petioles, £E3.5 (3). 


175. Tobacco deprived of its stems, 
oles, or median nerves, 3.5 (3). 

176. Tobacco, manufactured (cut or 
pressed, snuff, cigarettes, and similar prod- 
ucts), 4.5 (4). (Boxes of imported manufac- 
tured tobacco must bear a _ special label 
showing the importer’s name, as per model 
determined by the Customs Administration.) 

177. Cigars of all kinds, 4.5 (4). 


—U. S. Embassy. Cairo. 


including leaves 


peti- 





Foreign production of filberts in 1957 
is forecast at 115,000 short tons in 
shell, 42 percent less than the 198,000- 
ton record crop of 1956, according to 
the Foreign Agricultural Service. 
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Cuba Controls Prices of Dietetics 


Cuban price-control regulations estab- 
lished for pharmaceuticals by decree 
No, 750 of March 16, 1940, as amended, 
have now been extended to dietetic 
products. 

Under the foregoing regulations phar- 
maceuticals acquired from a foreign 
company’s branch office in Cuba or 
from an exclusive Cuban importer are 
limited to wholesale markups of 23% 
percent, Foreign products of nonexclu- 
sive importation selling for $1.50 or 
less are limited to a markup of 26% 
percent; those selling for from $1.51 to 
$1.75, to $0.40 per unit; and products 
selling for $1.76 and over, to 23% 
percent. 


Products Defined 


Dietetic products to which price con- 
trols were extended, by decree No. 1916, 
effective July 23, will be considered to 
be those having indications on inserts 
or in medical literature of their cura- 
tive or preventative properties, or which 
in accordance with their qualitative and 
quantitative composition provide vita- 
mins, mineral salts, protein, carbohy- 
drates, fats, or other similar substances 
and which therefore are or should be 
registered with the Cuban Ministry of 
Health and Welfare; and those which 
although they do not fit the foregoing 
descriptions are prescribed by physicians 
for therapeutical or dietetic purposes. 

Cuban manufacturers, repackers, and 
importers were required under the new 
decree to present to the Minister of 
Commerce by August 23, 1957, a sworn 
declaration containing the following in- 
formation on dietetic products which 
they handle: 

@ Name and address of person mak- 
ing declaration and the firm he rep- 
resents and capacity in which he makes 
the declaration. 

@ Name of technical director(s) of 
the firm. 


@ Data on the firm’s municipal li- 
cense and consolidated tax identity card 
(patente unica). 


@ Municipal district or province in 
which located. 

@ Names of products covered by the 
declaration. 

@ Registration number in the Minis- 
try of Health and Welfare’s Registry 
of Pharmaceutical Specialties of each 
specialty covered by the declaration. 

@ Number of trademark registration 
certificate for each product or of ap- 
plication made for same. 

@ Pharmaceutical formula of each 
product. 

@ Presentation, that is, form in which 
the product is to be sold. 

@ Sales prices to wholesale druggists, 
pharmacies, and the public. 

@ Sales prices in effect before August 
23, 1957. 

Importers are required to furnish the 


12 


fellowing additional information: Name 
or firm name of the manufacturer 
abroad, country of origin, wholesale 
price in country. of origin, and ware- 
house cost of the product in Cuba. 

The declaration must be accompanied 
by a sworn copy of the qualitative and 
quantitative composition of each spe- 
cialty or in lieu thereof, two copies 
of the label, wrapper, or printed matter 
containing the said formula and a de- 
tailed statement of warehouse cost of 
each specialty listed. 

Milk, powdered or otherwise indus- 
trialized, including flavored or unfla- 
vored milk, whether or not containing 
added vitamins, mineral salts, and/or 
carbohydrates, is excluded from the 
provisions of decree No. 1916 if it alone 
can fulfill the nutritional requirements 
of infants. 

The foregoing milk products may be 
imported and sold by wholesale drug- 
gists and pharmacies, as well as by 
wholesale and retail groceries. Their 
specific sales price to the consumer will 
be fixed by the Ministry of Commerce 
after a cost study thereof, taking into 
account that the products can be ac- 
quired by families of limited financial 
means, 

New dietetic products entering the 
Cuban market will of course be sub- 
ject to the provisions of Decree No. 
1916.—Gaceta Oficial, July 23, 1957. 

The foregoing regulations should be 
noted in Department publication “Phar- 
maceutical Regulations of Cuba,” World 
Trade Information Service, Part 2, No. 
57-51, May 1957. 
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Germany Eases Rules 
On Foreign Currency 


Violations of German foreign cur- 
rency regulations will no longer be 
punished as criminal offenses (Strafta- 
ten) except in a few cases, the Federal 
Finance Ministry has announced. 


The Ministry declared that in view 
of the Federal Republic’s large foreign 
currency reserves, which are currently 
about 20.6 billion German marks, the 
original purpose of foreign currency 
control has ceased to exist and the 
principles of foreign currency control 
therefore have been revised (4.2 Ger- 
man marks=US$1). 

Moreover, in the future violations 
of foreign currency regulations which 
have not been treated as criminal of- 
fenses, but as liable to compensatory 
fines (Ordnungsstrafen), will be judged 
“under consideration of the German 
foreign currency situation.”—U. S. Em- 
bassy, Bonn. 





Peru Frees Some Houseware 
From 10-Percent Surtax 


Peru has exempted porcelain house- 
wares from the 10-percent ad valorem 
surtax imposed on the cif. value of 
imports (Foreign Commerce Weekly, 
May 9, 1955, p. 10). 

Peruvian tariff classifications specif- 
ically exempted from the surtax are: 

2178. Housewares of white porcelain. 

2179. Housewares of porcelain, colored or 
decorated in color, including those gilt or 
silverplated. 

The exemption was granted on the 
grounds that porcelain housewares are 
now subject to higher duties under the 
increase in duty rates that took place 
in February of this year (Foreign Com- 
merce Weekly, April 1, 1957, p. 8). 


Cotton-Picking Sacks Added 
To Mexican Free Zone List 


Canvas sacks with plastic outer cov- 
erings, for cotton picking, falling un- 
der Mexican tariff classification No. 
649.02.04, dutiable at 0.70 peso per legal 
kilogram and 30 percent ad valorem, 
have been added to the list of items 
subject to import duty in the free zone 
of Baja California and the partial free 
zone of the State of Sonora, effective 
June 26, 1957.—Diario Oficial, July 4, 
1957. 

The complete list of articles dutiable 
in those free zones was published in the 
Foreign Commerce Weekly, May -20, 
1957, page 10. 








West Germany is harvesting another 
large grain crop, according to the For- 
eign’ Agricultural Service. The large 
outturn for bread grains is attributed 
to increased acreage, generally favor- 
able growing conditions, and increased 
use of fertilizer. , 
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WORLD TRADE LEADS 





Indian Visitors List 
Fields of Interest 


The Indian businessmen who will ar- 
rive in the United States on September 
i0 as members of the delegation spon- 
sored by the Federation of Indian 
Chambers of Commerce and Industry 
are interested in several fields of busi- 
ness activity in the United States. 

The delegation will spend much of 
its time in New York and Washington; 
however, the individual members plan 
to travel to several commercial and in- 
dustrial centers to meet with U. S. 
business concerns in industrial activities 
similar to those in which the Indian 
visitors are engaged ... at present or 
plan to be engaged ... as a part of the 
expansion of Indian business activity 
under the second 5-year plan. 

The members of the delegation, the 
fields of their special interests, and—if 
travel plans are known—the cities to 
be visited are listed below, Individual 
members may be addressed in care of 
the Indian Consulate General, 551 Fifth 
Avenue, New York, N. Y., where the 
entire delegation will be located Sep- 


tember 10—September 18. The members . 


are: 

G. D. Birla, interested in manufacture 
of rayon grade pulp from bamboo, pro- 
duction of cranes, machine tools, and 
similar items. 

G. H. Bhabha, banking and long-term 
finance, automation, financing of heavy 
earth-moving equipment, manufacture 
of automobile spare parts and various 
engines. Plans to visit Chicago, Detroit, 
Milwaukee, and San Francisco. 

B. D. Garware, president, All India 
Plastics Manufacturers’ Association, all 
phases of plastics manufacture and pos- 
sibilities of foreign collaboration in de- 
veloping Indian plastics industry. 

D. P. Goenka, president, All India 
Jute Mills Association, cement indus- 
try, manufacture of machinery and 
spare parts for jute and textile indus- 
tries. 

Kasturbhai Lalbhai, 
heavy chemicals. 

S. S. Kanoria, former president of 
Indian Sugar Manufacturers Associa- 
tion, sugar refining and sugar trade, 
also export of jute, tea, and cotton tex- 
tiles. 

S. L. Kirloskar, manufacture of trac- 
tors and accessories, ball bearings, 
earth-moving machines and parts, air 
conditioning and refrigeration units. 
Will visit Boston, Cleveland, Chicago, 
Milwaukee, and San Francisco. 

S. P. Jain, chemical industries. Plans 
to visit factories producing chlorine, 
soda ash, caustic soda by electrolytic 
process. 

Madanmohan Mangaldas, textiles. 

Ramnath A. Podar, cotton and rayon 

(Continued on page 17) 
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_ Australian Firms Invite Investment 


Increased interest in attracting U. S. investment to Australia is 
reflected in proposals from 10 firms seeking a variety of machinery, 
equipment, patents, processes, and technical know-how. 

These firms have indicated their interest in licensing or working 
agreements with U. S. manufacturers following the recent tours in the 
United States by the Promote Victoria Mission and the Australian Buy- 
ers and Sellers Mission from New South Wales. 


Interested companies are invited to 
correspond direct with the Australian 
firms at the addresses given, An asterisk 
(*) denotes the availability of supple- 
mental data for review on loan from 
the Investment Development Division, 
Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
25, D. C. 


Dyman Equipment Co., Mariemont 
Avenue, Beaumaris, Victoria, Australia, 
manufacturer of industrial washing 
equipment, detergents, and cleaning 
compounds, desires a licensing arrange- 
ment with a U. S. firm for the manufac- 
turing rights in Australia, New Zealand, 
and South Africa of industrial washing 
plants, including steam cleaners, steam 
generators, production line washing 
machines, etc. The firm also is inter- 
ested in obtaining patents, processes, 
and technical assistance for the produc- 
tion, under license, of cleaning com- 
pounds and detergents.* 


Conquipp, Ltd., 73 Parramatta Road, 
Auburn, Sydney, N.S.W., Australia, 
manufacturer and distributor of earth- 
moving machinery and tractors would 
like to amalgamate with, or obtain 
capital from an American firm engaged 
in allied lines, for further development 
and expansion of the company’s busi- 
ness in Australia. 


Conquipp is interested in obtaining 
patents, processes and techniques, ma- 
chinery and equipment, and-offers roy- 
alty payments, stock in the company, 
or profit-sharing payments.* 


G. N. Raymond, Ltd., P. T. Tool Di- 
vision, 6 Easey Street, Collingwood No. 
5, Melbourne, Victoria, Australia, man- 
ufacturer of small tools, clamps, cut- 
ters, and other items of small metal 
pressings, would like to be licensed by 
a U. S. firm for the manufacture of 
similar products to which its facilities 
are adaptable. The firm is particularly 
interested in products now imported for 
sale on the Australian market. 

This reportedly well-established com- 
pany has an employee role of approxi- 
mately 800, and complete facilities for 
the manufacture of hardware items. 
Firm now supplies tools to the shoe 
trade, box makers, printers, engineers, 
and timber merchants.* 

Advance Plastics Pty., Ltd., 379 King 
Street, Newton, Sydney, manufacturer 
of electronic sealers, vacuum formers, 
dippers,- and plastic printers, seeks 
American patents, processes, and tech- 





niques for the manufacture in Australia 
of plastic tape used in the manufacture 
of venetian blinds. 

W. E. Bramble & Sons (Transport) 
Co., Ltd., 6 Watts Street, Newcastle, 
N.S.W., Sydney, one of the largest 
road-transportation companies in Aus- 
tralia, seeks U. S. capital, equipment, 
and technical assistance for expansion 
into the newly developed industrial 
areas of that country, 

Byrne & Davidson Pty., Ltd., 19-25 
Wilson Street, Botany, N.S.W., general 
steel fabricators and manufacturers of 
mechanical handling equipment, desires 
to arrange a merger with a U. S. com- 
pany on a share purchase basis. Con- 
sideration would be given to either a 
majority or minority investment by a 
U. S. firm wishing to establish itself 
and its products in Australia. Exchange 
of shares or cash settlement would be 
considered.* 

Douglas Drug Co., Cnr. Goulburn & 
Pelican Streets, Sydney, N.S.W., invites 
inquiries from U. S. firms requiring 
first-class manufacturing services to 
place their products—either in the pre- 
scription field, or nationally known 
branded pharmaceutical preparations— 
on the rapidly expanding Australian 
market, 

Flack & Co., 83 William Street, Mel- 
bourne, Victoria, has developed a dry 
concentrating machine for mineral ore 
and coal. The firm offers patents, proc- 
esses, and techniques to U. S. firms. 

Laubman & Pank Ltd. 62 Gawler 
Place, Adelaide, manufacturer of optical 
instruments, wishes to license a VU. S. 
firm for the manufacture and distribu- 
tion in Australia of U. S. patented pre- 
cision optical instruments. 

The Australian company now pro- 
duces ophthalmic equipment for eye 
examination, ophthalmic occluders, spe- 
cial contour pfojectors, episcope pro- 
jectors for aerial mapping, visual 
screening apparatus, etc. 

In addition, to an exchange of tech- 
nical know-how, Laubman & Pank 
would like to interest a U. S. investor 
in the supply of capital, laboratory 
equipment, machinery, personnel, c., 
to develop to a much higher degree 
than is now possible, its productiOn 
program. 

Litchfield Engineering Co., Ltd. 39 
Shillabeer Avenue, Croydon Park Ex- 


(Continued on page 17) 
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Five German Firms Seek Agreements ~ 


Five German firms seek licensing and/or working agreements 
with U. S. firms for the manufacture of metal alloys, household 
appliances, novelties of wood, plastic, and celluloid for advertising 
purposes, and the exchange of patents, processes and techniques for 


the manufacture of biscuits and wafers. Direct correspondence is invited 


at the addresses given. 


Thos. R. Wainright, Wallstrasse 13, 
Hildesheim, would like to license a U. S. 
firm for the manufacture of a new type 
of light alloy suitable for plain bearings 
and other allied engineering parts. 
Manufactured under the trade name, 
Main Mettal, the metal reportedly has 
been widely introduced in Europe with 
success. Basically, the alloy is 57 per- 
cent zinc and 43 percent aluminum. 
Suitable for making castings, the metal 
is reported to be much cheaper than 
copper lead bearing bronzes, and alumi- 
num-tin compositions, 

The German firm is particularly in- 
terested in contacting a U. S. firm 
specializing in the manufacture of 
alloys for “bearing metals’ and also 
manufacturing and selling finished or 
semifinished bearings for machinery 
and motors, with which a_ long-term 
contract to produce its main alloy under 
license could be concluded. The firm 
reportedly has applied for a U. S. 
patent. 


Julius Bauer, GmbH., P. O. Box 79, 
Heilbronn a Neckar, West Germany, 
manufacturer of household appliances 
of wood, plastics, and celluloid, is in- 
terested in a _ licensing arrangement 
with a U. S., firm for the manufacture 
in Germany of patented U. S. house- 
hold products and novelties which can 


be sold through department store 
channels, 
The German firm’s manufacturing 


program includes towel and key racks, 
egg-cooking timers, hat and coat racks, 
dough scrapers, towel racks, etc.,. made 
of celluloid. Related items in plastic as 
well as industrial plastic articles which 
can be manufactured according to speci- 
fication are desired. 


Gebr. Moebes Metallwarenfabrik, 
Prinzenstr. 96, Berlin SW 68, an old 
and reportedly well-established German 
metalworking firm, is interested in 
working as a subcontractor for U. S. 
firms, or in being licensed by a U. S. 
company for the manufacture and sale 
of novelties for advertising purposes. 

The West Berlin company has manu- 
factured cigarette lighters and metal 
tip-up desk calendars since the end of 
Werld War II. The company is inter- 
ested in a diversification of this produc- 
tion, and has indicated that production 
can be increased by 200 percent with 
present plant and equipment if an ac- 
ceptable novelty advertising line can 
be obtained, This type of product, to 
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sell from $0.25 to $1.50 is said to have 
a ready market in Germany. 


Okafold GmbH., Flottenstr. 28-42, 
Berlin-Reinickendorf, manufacturer of 
mail-folding and letter-inserting ma- 
chinery, wishes to assign to a U. S. 
firm its patents for the manufacture 
and distribution of these machines in 
North and South America. 


A number of variations of both ma- 
chines to permit electrical and/or hand 
operation, insertions “of printed matter 
up to 4,000 per hour, automatic feed- 
ing, etc., have been developed, accord- 
ing to Ernst W. Kummer of the firm. 

Descriptive literature, in German, is 
available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Cemmerce, Washington 
aa, oe &. 

Tekrum-Werk Theodor Krumm, Post- 
fach 19, Ravensburg/Wurtt, manufac- 
turer of biscuits and wafers, wishes to 
exchange patents, processes, and tech- 
niques with U. S. biscuit manufacturers. 
The firm is offering its patents for 
macaroons, hollow-stick biscuits, cream- 
filled wafers, etc., in exchange for sim- 
ilar U. S. products which would have a 
ready market in West Germany. 


Patents and Toablcal Aid 
Sought by British Foundry 


Anti-Attrition Metal Co., Ltd., Berk- 
shire, England, producer of high-quality 
nonferrous castings and machined parts, 
and having facilities which include an 
up-to-date foundry and machine shop, 
wishes to expand production ¢o include 
a well-tested nonferrous or partly non- 
ferrous item, such as a valve or pump 
used in the oil refinery or chemical 
fields, The firm is interested in obtain- 
ing patents, processes, and techniques. 


The company is said to have had wide 
experience in the standard range of 
nonferrous and aluminum tensile alloys, 
and to be gompletely equipped for the 
mechanized production of castings, shell 
molding, centrifugal castings, as well 
as wood and metal pattern-making 
facilities. 

Supplemental data are available for 
review on loan from the Investment 
Development Division, Bureau of Feor- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C, Inter- 
ested firms also are invited to corre- 
spond direct with the Anti-Attrition 
Metal, Co. Ltd. Woodlands Park 





Works, Maidenhead, Berkshire, England. 











Reports Available 


World Trade Directory reports 
- on private foreign firms or indi- 
* viduals mentioned in the World 
= Trade Leads department of For- 
*.eign Commerce Weekly are avail- 


able to qualified U. S. firms—or 
will be prepared on request— 
through the Commercial Intelli- 
= gence Division, Bureau of Foreign 
. Commerce, U. S. Department of 
2 Commerce, Washington 25, D. C., 
» for $1 each. The reports also may 
* be obtained through the Depart- 
* ment’s Field Offices. 

E 4 Requests for these _ reports 
* should include the names and - 
addresses of the firms or indi- 
viduals. 

The ‘information given in a 
World Trade Directory report 
usually includes lines of goods 
handled, operation methods, size 
of business, capital, sales volume, 
trade and financial reputation, and 
other pertinent business informa- 
tion. 


& SRS Re es 


Panama To Offer $2 
Million Bond Issue 


A new $2-million bond issue, Bonos 
Acueducto y Aleantarillado de la Cuidad 
de Panama 1957-58, will be available 


in the near future for U. S. investors 
interested in portfolio investment in 
Panama. 


Under authority granted the Presi- 
dent of Panama by Law 62 of Decem- 
ber 17, 1956, the new issue has been 
authorized to partially finance construc- 
tion of a water and sewerage system 
for Panama City and suburbs, and pur- 
chase of equipment for the aqueduct. 

Funds from the new bond issue will 
be used to match an equivalent loan 
granted the Government of Panama by 
the International Cooperation Admin- 
istration (ICA), for the project of water 
and sewer improvements of the Mayaz- 
nillo watershed. 

Bonds will be available in denomina- 
tions of $20, $50, $100, $500, $1,000, 
$5,000, and $10,000 denominations. They 
reportedly will bear an interest rate of 
6 percent, payable quarterly beginning 
6 months after date of issue; will be 
exempt from all national (Panamanian) 
taxes; and will be fully guaranteed by 
the Panama National Treasury. The 
bonds will be redeemed over a period 
of 25 years. 

No date has been set for the public 
sale of these securities; however, inter- 
ested firms are invited to correspond 
direct with the Ministry of Finance 
and Treasury, Panama City. 
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Pakistan Asks Tenders 
For Certain Machinery 


The Office of the Director General, 
Posts and Telegraphs, Karachi, invites 
tenders until September 21 on machines 
for drawing 500 tons annually of line 
wires for overhead telegraph lines. The 
cages for such wires are based on 
weight in pounds per mile and not on 
a wire gage basis.’ Included in the list 
of required machines are the following: 


Continuous spray pickling and rinsing 
plant complete with copper recovery 
plant and accessories such as extract 
equipment required for treating copper 
rod in coils. 

Heavy dry rod breakdown machine 
of the coiler type for drawing wires 
of 106, 150, 200, and 300 pounds per 
mile from copper of 5/16” diameter 
complete with coilers, electric gear and 
controls. Welding machine for butt 
jointing copper rods 5/16” diameter. 

Wire welding machine for the lower 
gages from 300 to 100 pounds per mile. 

Annealing furnace with annealing po- 
sitions, heating furnace and inert at- 
mosphere generator. 

Sets of drawing and finishing dies for 
lrawing wires. of above gages from 
5/16” diameter copper rod. 

Complete set cie-grinding and main- 
tenance equipment, 

The machinery must be capable of 
being used in tropical climate under 


conditions of 125° F. ambient tempera. - 


ture, 80 percent relative humidity. The 
pickling and rinsing equipment must 
be protected with acid-resisting ma- 
terial and the rest of the machines 
should have antirust finish as neces- 
sary. Power available in the telegraph 
shops is 440 volts, 3 phase, 50 c/s a. c. 
Tenderers will give the power require- 
ments of the electrical machinery used 
with the equipment they offer. A list of 
consumable spares for 2 years’ mainte- 
nance and any nonconsumable spares 
recommended to be obtained should ac- 
company tender, 

Specifications, bidding instructions, 
terms of payment, and other conditions 
of contract are available on loan from 
the Trade Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
2, Eye, 





U. S. Wheat and flour exports during 
1956-1957 (July-June) were slightly 
over 546 million bushels grain equiva- 
lent, compared with 346 million bushels 
in 1955-56, according to the Foreign 
Agricultural Service. This is not only an 
all-time record, but is also the largest 
quantity of wheat ever moved into ex- 
port channels by one country in a single 


year, 
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Telephone Equipment, Locomotives, Cloth, 


Paper Wanted 


y Five Foreign Governments 


Several foreign governments, through their authorized procurement 
agencies, are inviting tenders for a number of items of potential interest 


to U. S. suppliers. 


Bidding instructions and specifications and other pertinent data 
are available for review on loan from the Trade Development Division, 


Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
25, D. C., as indicated by symbol (*). 


El Salvador 


Telephone equipment to extend pres- 
ent telephone system in San Salvador; 
2,000 dial lines (1,400 subscriber, 500 
PBX, 100 pay stations) and associated 
equipment such as emergency generator 
set, cable frames and telephone instru- 
ments; power supply 220 a. c., 3 phase; 
bids invited until September 27 by the 
Government Purchasing Office, San 
Salvador. Specifications in Spanish.* 


Greece 


Lead sheathed cable, 15,750 meters; 
bid deadline August 30. 

Cloth, 2,000 meters, wool, dark blue 
doeskin, width 1% meters, weight 675 
grams per square meter plus or minus 
25 grams; bid deadline, August 30. 

Hydraulic jacks, 10, automotive, ca- 
pacity 10 tons, bid deadline, September 
3. 

Paper, 150 tons, water marked, white, 
for printing tobacco bands; bid dead- 
line, September 17. 

Bids invited by the Ministry of Fi- 
nance, State Procurement Service, 56 
El Venizelos Street, Athens.* 

Additional information may be ob- 
tained from the Greek Foreign Trade 
Administration, 1928 Connecticut Ave- 
nute NW., Washington, D. C. 


India 


Dredger with auxiliaries and acces- 

sories, self-propelled cutter -type, ca- 
pacity 95 cubic yards solids per hour 
at discharge distance 1,000 feet; bids 
invited until 3 p.m. September 19, by 
Controller of Purchase and _ Stores, 
Damodar Valley Corporation, Anderson 
House, Alipore, Calcutta 27. 
* Tender document, PC/1348(56-57), 
may be obtained from that authority 
for $2.75 per set which includes air 
parcel charges.* 


New Zealand 

Paper, white bank 24,000 reams, 
cream laid writing 3,000 reams; bids 
invited until September 13 by the Gov- 
ernment Printing and Stationery De- 
partment, Private Bag, Government 
Buildings P. O. Wellington. 

Specifications may be obtained from 
the New Zealand Government Trade 
Commissioner, 1145 19th Street NW.,, 
Washington, D. C. 


Pakistan 
Air-conditioning -equipment for tele- 
phone exchange, Karachi; bids invited 











until September 12 by the Office of the 
Director General, Posts and Telegraphs, 
Karachi.* 

Locomotives, 19, alternatively 25, 
broad gage (5’6”), diesel electric; bids 
invited until October 19 by the Di- 
rector. General (Railways) Railway 
Division, Ministry of Communication, 
Government ot Pakistan, Karachi.* 

Specifications may be obtained from 
that authority on payment of $21 per 
set. 

High-frequency radiotelephone equip- 
ment; bid deadline September 9. 

Emergency wireless sets; bid dead- 
line, September 16. 

Bids invited by the Office of the Di- 
rector General, Posts and Telegraph, 
Karachi.* 


Italian Biochemical 
Firm Wants License 


Instituto Biochimico Nazionale Savio, 
S.p.A., Italian manufacturer of pharma- 
ceutical specialties and _ prescription 
items, wishes to conclude a licensing 
agreement with a U. S. firm for manu- 
facture of patented medicines in Italy, 
either new or internationally known 
brands. 

The Italian firm is particularly inter- 
ested in original non-toxic products of 
synthesis, special sedative compounds, 
hormones, vitamins, and medicines in 
lyophilic solutions. 

Savio has modern and well equipped 
laboratories + and offices located in 
Nervi, 6 miles from the center of Genoa. 
Facilities are housed in a_ two-story 
building covering an area of approxi- 
mately 1,800 square yards. 

Supplemental data, including photo- 
graphs of the plant’s interior, an 
abridged translation of the firm's state- 
ment, and the original statement in 
Italian, are available for review on loan 
from the Investment Development Divi- 
sion, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

Interésted firms also are invited to 
correspond with Savio at 46 via del 
Commercio, Genoa, Nervi, Italy. 

adhcaghniiiaihipccabinasianeRtpiapents 

Thailand’s 1957-58 rice harvest 
(mainly December) is expected to be 
between 7.5 million and 8 million metric 
tons of rough rice, according to a pre- 
liminary official forecast, the Foreign 
Agricultural Service states. Although 


below the record crop of 8,291,000 tons 
last season, this is well above average. 
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Three NATO Projects 
In Italy Open for Bids 


Three projects in Italy have been 
opened to U. S. bidders under the inter- 
national competitive bidding procedure 
of the North Atlantic Treaty Organiza- 
tion (NATO), the Bureau of Foreign 
Commerce has announced. 

Project reference No. 27 located at 
La Spezia, calls for construction and 
assembly of piping, motor pumps, and 
air-conditioning equipment in _ fuel- 
storage facilities. Designs, price quota- 
tions and completion time are to be sub- 
mitted by bidding firms. Deadline for 
filing agplications to bid on this project 
is August 28. Invitations to bid will be 
sent to qualified firms about September 
7 with a bid deadline of October 26. 


Project reference No, 085, located at 
Cameri Air Base, calls for construction 
of an ammunition depot at an estimat- 
ed cost of $112,000. Completion time is 
200 calendar days. Bid deadline is Au- 
gust 30. Invitations will be sent to qual- 
ified firms about September 5 with a 
deadline of October 4. 


Project reference No. 086, located at 
Pisa, calls for completion of electrical 
facilities at an estimated cost of $131,- 
000. Filing deadline is September 5, bid 
deadline is October 15 and completion 
time is 110 calendar days. Major items 
of the project are: Construction of a 
main substation; installation of 3 stand- 
by power generators now at site; in- 
crease of power and installation of 6 
transforming distribution centers (to 
be furnished by the Air Force), supply 
and installation of electrical equipment 
consisting of transformers, disconnect 
switches, automatic 3-phase breakers 
and accessories for the connection of 
high voltage ring primary feeder; sup- 
ply and laying in place of low voltage 
cable (11,000 meters) and control cable 
(10,000 meters); excavation of approxi- 
mately 6,500 cubic meters; and erection 
of high voltage lines (3,400 meters) on 
concrete poles. 

The U. S. firms interested in receiv- 
ing invitations to bid on project No. 27 
should submit applications to Ministero 
Difesa-Marina, Direzione Generale del 
Genio Militare per la Marina, Divizione 
Administrativa, Rome, Italy. Firms in- 
terested in bidding on projects 085 or 
086 should submit applications to_Minis- 
tero Difesa-Aeronautica, Direzione Gen- 
erale Demanio, Ufficio Studi, Viale Cas- 
tro Pretorio, Rome. Each firm should 
enclose a brief resume of its qualifica- 
tions with its application. These res- 
umes should be drawn on an appropri- 
ate form obtainable on request from 
the Trade Development Division, Bu- 
reau of Foreign Commerce, U, S. De- 
partment of Commerce, Washington 25, 
D. C. The envelope containing applica- 
tion, the application, and the qualifica- 
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India Requests Prices 
On Machinery 


The Madras Port Trust, a gov- 
ernment agency, is contemplating 
the purchase of various items of 
workshop machinery and, for esti- 
mating purposes. would like to 
receive from U. S. manufacturers 
quotations on these items deliv- 
ered to the Trust’s general stores 
in Madras. 

The quotations, showing deliv- 
ered costs, approximate date of 
delivery, and other particulars 
should be forwarded to the Me- 
chanical Engineer, Madras Port 
Trust, Madras. 

A list of the workshop machin- 
ery items is available on loan 
from the Trade Development Di- 
vision, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C. 











Inventor in Spain 
Offers Patent Rights 


Pedro J. Franquet Martinez, inventor 
and industrial engineer of Barcelona, is 
offering to a U. S. textile manufacturer 
his patent rights for the manufacture 
and sale in the United States of a ma- 
chine for the continuous winding and 
twisting of cotton yarn and thread. 


Manufactured under the trade name, 
Franquet, the machine reportedly can 
wind and twist yarns and threads at 
speeds 300 percent higher than the ma- 
chines normally used by the textile in- 
dustry today. 

Sr. Franquet holds U. S. patent num- 
ber 2431617 of November 25, 1947, for 
a machine described as an apparatus 
for twisting and winding yarn. The 
present machine, for which a patent is 
pending, is a greatly improved version 
of the 1947 model, according to Sr. 
Franquet. 

Supplemental data illustrating and 
descrjbing the machine, in Spanish, are 
available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
Bb: CG 

Interested firms also are invited to 
correspond direct with Sr. Franquet, 
Calle Rosellon 168, 3° 2%, Barcelona, 
Spain. 





tion form should all be marked plainly 
with the project reference number. 

U. S. firms not certified to participate 
in NATO work should send a copy of 
their qualifications to the Trade Devel- 
opment Division, as described in the 
brochure on the NATO international 
competitive bidding program available 
from that Division. 


Capital Sought for 
Acid Plant in Brazil 


Approximately US$1 million is sought 
by the Rio de Janeiro firm S. A. Indus- 
trial de Minerios e Acidos—SIMA, in 
the form of equity financing or other 
suitable proposals for the mining of 
pyrites and sulfuric-acid production. The 
firm is willing to permit the U. S. in- 
vestor to retain the controlling inter- 
est in the proposed project. 


Th Brazilian company claims to own 
new’ integrated sulfuric-acid plant 
equipment and to hold the pyrite min- 
eral rights in an area covering 1,447 
acres in Ouro Preto, State of Minas 
Gerais. The proposed site of the sul- 
furic-acid plant is in Santa Luzia, a 
suburb of Belo Horizonte, where the 
firm reportedly owns 322,920 square 
yards of land. The site adjoins a fer- 
tilizer factory now under construction, 
which has contracted for approximately 
35 percent of SIMA’s sulfuric-acid pro- 
duction, accofding to the firm. SIMA is 
particularly interested in contacting a 
U. S. firm'in a position to utilize the re- 
mainder of the proposed production. 

A detailed prospectus on the history 
of the company, balance sheet, etc., is 
available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
D. Xe 

Interested firms also are invited to 
correspond direct with the firm at Rua 
Sao Jose 90, 14.0 andar, Rio de Janeiro, 
Brazil. 


Capital To Establish Feed 
Plant Wanted in Salvador 


U. S. collaboration for establishment 
of a plant to manufacture concentrated 
feed for livestock and poultry is sought 
by Sociedad Cooperativa de Ganaderos 
—Salvadoran Cooperative Association of 
Livestock Dealers, 

A portion of the required capital is 
said to be available from local sources; 
however, the U. S. investor would be 
expected to assist in the financing in 
exchange for a joint ownership. 

The cooperative indicates it will as- 
sure a market among its members, 
which at present number 150, but which 
are expected to reach 400 within the 
year, 

According to the association tax con- 
cessions are expected from the Salva- 
doran Government. 

Interested firms are invited to cor- 
respond with Reuben Ventura, president 
of Sociedad Cooperativa de Ganaderos, 
at Edificio Cia, de Cafe, San Salvador, 
El Salvador. 








Contracts for rice imports into East 
Pakistan in the first six months of 1957 
totaled 455,670 long tons, the Foreign 
Agricultural Service reports. 


Foreign Commerce Weekly 





ction, 
ately 
_ pro- 
AA is 
ing a 
1e re- 
mn. 

istory 
te., is 
n the 
, Bu- 
. De- 
on 25, 


ed to 
t Rua 
ineiro, 


ed 
Jor 


hment 
trated 
sought 
aderos 
tion of 


ital is 
Urces ; 
uld be 
ing in 


vill as- 
mbers, 
which 
in the 


ix con- 
Salva- 


to cor- 
esident 
aderos, 
ivador, 


to East 
of 1957 
Foreign 





W eekly 





Australian Resort 
Island for Sale 


Australia’s historic tropical ‘Dunk 
Island,” a part of the Great Barrier 
reef, is offered for sale for approxi- 
mately US$67,500 by the firm Dominant 
Chemicals. 

Dunk Island reportedly is situated 
2% miles from the Australian mainland, 
in the State of Queensland, 6 miles from 
Hull River, which is the landing point 
for visitors to and from the Island. 
Queensland reportedly has become a 
popular winter tourist resort with many 
Australians, 

The total area of the Island is ap- 
proximately 6,000 acres but the free- 
hold area comprises 127 acres, the re- 
mainder of the Island being a forestry 
reserve which cannot be sold or leased. 

Accommodations for guests is mainly 
in small fibrocement cabins. In addition, 
there is a private residence comprising 
a large tropical bungalow, a fully 
equipped manager’s cottage, dance hall 
80 feet by 50 feet, powerhouse, large 
workshop, tractor house and _ large 
storerooms. The buildings all have 
water, sewerage, and electricity gener- 
ated from the Island’s plant. 

At present only 40 guests can be ac- 
commodated; however, as space for an 
expansion program is available, the 
company estimates that approximately 
1,000 guests could be accommodated. 

Photographs and further particulars 
of the site are obtainable from J, Gobel, 
general manager of Dominant Chemi- 
cals, P. O. Box 42, Moorabbin, S. 20, 
Victoria, Australia. 





Indian Visitors ... 

(Continued from page 13) 
textile industry (mainly processing), 
manufacture of plastic goods, sales pro- 
motion of textiles, and light engineer- 
ing. Will visit Niagara, Chicago, De- 
troit, San Francisco, Los Angeles, and 
New Orleans. 

Madanmohan R. Ruia, textile mills, 
sugar factories, cotton exchanges, other 
pertinent cotton organizations. Will 
visit Memphis, Dallas, New Orleans, El 
Paso, and Los Angeles. 

R. Venkataswamy Naidu, rayon, 
staple fiber, and nylon plants, also cer- 
tain engineering industries. 

G. L. Bansal, secretary general of 
the Federation of Indian Chambers of 
Commerce and Industry, and an as- 
sistant will complete the team. 





The Sudan’s cotton production in 
1956-57 (its first year as an independent 
nation) is expected to be the highest 
ever recorded, according to the Foreign 
Agricultural Service. Production will be 
about 620,000 bales (500 pounds gross) 
from an area of 765,000 acres, com- 
pared with 441,000 bales from 598,000 
acres in the preceding year, unofficial 
estimates show. 
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S. Rhodesian Project 
Needs Capital 


U. S. capital is sought by the 
Southern Rhodesia government 
for a land-clearjng and develop- 
ment project on Lake Kariba. 

An intergovernment committee, 
appointed for this purpose, called 
for the clearing of 165,000 acres 
of bush. A concession clearing the 
first 36,000 acres is understood 
already to have been granted. 
Bids for the clearing of the re- 
maining area are expected soon. 

Inquiries for further informa- 
tion on this project should be di- 
rected to R. H. Roberts, Director 
of Irrigation, P. O. Box 8091 
Causeway, Salisbury, Southern 
Rhodesia. 











Capital for Mining 
Wanted in Spain 


Capital participation by a U. S. com- 
pany experienced in modern mining 
methods is sought by Belarmino Can- 
seco Suarez for development of mining 
concessions in Spain. Approximately 3 
million pesetas is required (42 pesetas= 
US$1). 


Senor Canseco operates several coal 
mines and holds concessions for 3 iron 
ore mines, all of which are located 
near Quintana del Castillo in the Pro- 
vince of Leon. Production at the mining 
concessions is said to be about 200 
metric tons a day. 


Quantitative analysis of the ore in- 
dicates 58.45 percent iron, and the re- 
mainder, manganese, silex, phosphorus, 
and sulfur. 

Water and electric power are said to 
be available in the area. Interested 
firms are invited to correspond with 
Senor Belarmino Canseco Suarez, Car- 
menes, Leon, Spain. 





Australian Firms .. . 

(Continued from page 13) 
tension, Adelaide, manufacturer of 
garage service tools and equipment for 
production engineers, would like to 
collaborate with a U. S. firm for the 
manufacture and distribution in Aus- 
tralia of small tools and other suitable 
products or equipment including anti- 
friction pins, bushing for use in jigs, 
steel shelving, cabinets, lockers, etc. 

The firm has factory facilities occupy- 
ing 70,000 square feet to which could 
be added an additional 10,000 square 
feet if needed. The engineering depart- 
ment reportedly includes drawing of- 
fice, foundry, drop forging and press 
shops, complete tool and machine shop.* 
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Indian Factory Wants 
Capital To Expand 


Prag Ice & Oil Mills, Indian vege- 
table-oil manufacturer, seeks U. S. 
financial participation up to 49 percent 
of the total invested capital for the es- 
tablishment of a new plant to manu- 
facture engineers’ steel files and rasps. 
The firm is particularly desirous of 
contacting a U. S. company in a posi- 
tion to supply technical know-how, 
patents, processes, machinery—on a de- 
ferred payment basis over a 5-year pe- 
riod—and technicians to operate the 
plant in the initial stages and to train 
local labor. Dies and use of the U. S. 
trade name also are sought. 

The proposed plant is to be located 
at Aligarh in the State of Uttar Pra- 
desh, reported to be an important in- 
dustrial center for the lock industry 
and for the manufacture of tin cans 
and electrical fittings. 

Prag Ice & Oil Mills indicates that 
good transportation, communications, 
electric power, and semiskilled labor 
are available. The plant is expected to 
manufacture steel files and rasps of 
various typeS between 4” and 16”. The 
initial production capacity of the plant 
must be 0.5 ton with provision for a 
gradual increase to 1 ton on a single 
shift of 8 hours a day. 

Supplemental data are available for 
review on loan from the Investment De- 
velopment Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. Inquiries 
also may be directed to the firm at 
Barafkhana, Aligarh, Uttar Pradesh, 
India. 


U. S. Market Sought 
For Hong Kong Goods 


The China Refugee Development Or- 
ganization, the counselor for thousands 
of Chinese refugees now in Hong Kong, 
seeks to develop a market in the United 
States for the handicraft of Chinese 
craftsmen who have fled their homes. 
The program is aimed toward rehabili- 
tation through self-help. 

The refugees unable to find regular 
employment are producing both artistic 
and utilitarian items under the direc- 
tion of this organization, which pro- 
motes’ and develops the handicraft and 
encourages new crafts suited to the re- 
quirements of Hong Kong and foreign 
markets. 

As a result of discussions with the 
U. S. Trade Mission to Hong Kong, the 
organization has supplied a collection 
of the products regularly available to 
determine whether a market can be de- 
veloped in the United States for the 
various types of handicraft that are 
now being produced. More than 100 
samples are on display, for a limited 

(Continued on page 29) 
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East African Farm 
Property for Sale 


Farming property near Usumbura, 
Ruanda-Urundi, at kilometer 36 on the 
Usumbura-Kitega road, is offered for 
sale for approximately US$50,000 by 
‘Thomas Grosjean, Belgian colonist. 

The farm covers 25 hectares, of which 
830 square meters have been developed 
for industrial use. The land, which has 
forests of eucalyptus, blackwalt, and 
cinchona ledgerania, is under lease to 
Mr. Grosjean for 30 years. It is said 
that the lease can be bought, sold, in- 
herited, or mortgaged. After 30 years 
the owner acquires full property rights 
if he has complied with land develop- 
ment requirements, 


Supplemental data, in French, are 
available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U, S. De- 
partment of Commerce, Washington 
25, D. C. Interested firms also are in- 
vited to correspond with Thomas Gros- 
jean, B. P. 724, Usumbura, Ruanda- 
Urundi. 





Belgian Manufacturer Wants 
License From U. S. Firm 


Anciens Etablissements N. Rousseaux, 
established in 1890 as a sand pit oper- 
ator and manufacturer of special fire- 
proof products and supplies for foun- 
dries, seeks a licensing agreement with 
a U. S. firm for manufacture and dis- 
tribution of ferrous and nonferrous 
metallurgical products in Belgium and 
other European countries. 


The Belgian firm, located in Arbre- 
par-Riviere, a small town in the Prov- 
ince of Namur approximately 62 kilo- 
meters from Brussels, imports raw ma- 
terials, machinery and equipment for 
foundries, and exports special fireproof 
products. The firm is said to have an 
annual production of approximately 400 
tons of special products and supplies 
for foundries, 

Interested firms are invited to cor- 
regpond with Anciens Etablissements N. 
Rousseaux, Arbre-par-Riviere, Belgium, 


Plantation With Equipment 
In Peru Offered for Sale 


A 3,200-acre plantation with all equip- 
ment is offered for sale at approximate- 
ly US$96,360 by Domingo Loero & Cia., 
S. A., Apartado 2379, Lima, Peru. The 
plantation, known as Hacienda San 
Ramon,is in an agricultural area in the 
eastern montana or upper jungle area. 

The land reportedly produces large 
quantities of rice, jute, barbasco, cacao, 
and manioc (yuca). In addition, approx- 
imately 500 acres are. cleared for 
pasture. 

The property, connected by a 2-mile 
road to the city of Yurimaguas, will 


have direct access to the center of 
Peru’s agricultural area when the new 
Yurimaguas —Tarapota highway now 
under construction is completed. 


Interested firms are invited to corre- 
spond direct with the firm at the Lima 
address. 


Additional data are available for re- 
view on loan from the Investment De- 
velopment Division, Bureau of Foreign 
Commerce, U. S. Department ot Com- 
merce, Washington 25, D, C, 





Industrial Property 
In U. K. Available 


Industrial property covering approx- 
imately 150 acres is offered by Mac- 
clesfield, a borough some 18 miles south 
of Manchester, England. 

The property, known as the Hurds- 
field industrial area, is said to have 
housing for key personnel with first- 
class living and working conditions and 
a wide range of social activities. Labor 
and transportation facilities are avail- 
able. Macclesfield has about 36,000 in- 
habitants; with development of the area 
the town envisages a population of 
55,000. 

Two brochures on Macclesfield are 
available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
D. C. 


Interested firms also are invited to 
correspond with the Town Clerk, Town 
Hall, Macclesfield, England. 





NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business con- 
nections in the United States. 


While every effort is made to include 
only firms or individuals of good re- 
pute, the -Department of Commerce 
cannot assume responsibility for any 
transactions undertaken with these 
firms. The usual precautions should be 
taken; all transactions are subject to 
prevailing laws and regulations in this 
country and abroad. 

When available, supplementary infor- 
mation as indicated by symbol (*) may 
be obtained on loan by firms domiciled 
in the United States from the Trade 
Opportunity Section, Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. Requests for loan 
material should include the commodity 
as well as the foreign firm’s name and 
address, 








IMPORT OPPORTUNITIES 


Alcoholic Beverages 
France 


Chatelain-Desjaques, Saint Hilaire 
Saint Florent (Maine et Loire), wishes 
to export Anjou wines, 





Animal Casings 
Iran 

Hosein Tuba (importer - exporter), 
Sarai-e-Malek, Isfahan, wishes to ex- 
port direct or through agent large 
quantities of high quality treated ani- 
mal intestines for casings or other pur- 
poses. 


Building Materials 
Italy 


“TERNI,” Societa’ per l’Industria e 
lElettricita’ (manufacturer, exporter of 
calcium carbide, ammonium -nitrate, 
ammonia solution, nitric acid; fertilizers 
such as calcium nitrate, ammonium sul- 
fate, calcium cyanamide; magnetic iron 
sheets, castings, forged products, pipes 
for hydroelectric equipment, cranes, 
tanks for fuels and for the chemical 
industry, malleable cast iron, equipment 
for the petroleum industry, and other 
steel structural works; coke, tar, lignite, 
benzol, anydrous ammonia, steel, sheets 
of all sizes, rounds for concrete, struc- 
tural steels, rolled steel billets, heating 
equipment; producer of hydroelectric 
power), 66 Via Du Macelli, Rome, 
wishes to export direct Pozzolana 
cement of a specially high resistance; 
manufactured ware of cement and ce- 
ment tiles; and hydraulic lime and 
powdered hydrated lime. 


Chemical Fertilizers 
Italy 

“TERNI,” Societa’ per l’Industria e 
lElettricita’ (see preceding item), 66 
Via Du. Macelli, Rome, wishes to ex- 
port direct or through agent chemical 
fertilizers, including calcium nitrate, 
ammonium sulfate, and calcium cyan- 
amide. 
Curios, Novelties, and Handicraft 
India 

Cottage Industries Corp. (importer of 
art silk piece goods, sequins, and wear- 
ing apparel; manufacturer, exporter, 
wholesaler of handloom dress materials, 
brocades, artwares, ladies’ handbags, 
sandals, etc.), Gandhi Mansion, New 
Silk Bazar, Bombay 2, wishes to export 
direct large quantities of handloom 
dress materials, artwares—brass, wood, 
ivory, etc.—ladies’ handbags, sandals, 
etc. Can supply according to- buyers’ 
requirements and specifications, 


Electrical Supplies 


Israel 

Citor Co. Ltd. (manufacturer and ex- 
porter), 6 Jabotinsky Street, or P. O. 
Box 33, Holon, wishes to export direct 
or through agent up to 3,000 monthly 


of automatic motor starters with therm- 
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al overload protection, 15 a., 500 v., 3 
phase; and large quantities of mercury 
light switches for domestic use—a.c. 
and 10 a. 


Hides and Skins 
France 


Peausseries Meridionales (wholesaler, 
exporter handling skins, leather, and 
related articles; also sales agent), 7 
Rue des Gestes, Toulouse, Haute- 
Garonne, wishes to export direct or 
through agent sheepskins (mouton na- 
turel, mouton en couleur) and box calf. 
Price list available upon request to 
exporter, 

Musical Movements 
Japan 

Shin-Tokyo Shoji Co., Ltd. (Shin- 
Tokyo Shoji K.K.) (manufacturers’ rep- 
resentative and export merchant han- 
dling lacquered music boxes, mechanical 
toys, cigarette lighters, other sundry 
goods, dyestuffs, dyeing machines, etc.), 
48 Higashi Matsushitacho, Kanda, 
Chiyoda-Ku, ‘Tokyo, wishes to export 
direct 10,000 monthly of musical move- 
ments for use in music boxes. Sample, 
price list, and list of tunes available.* 


Sarapes 


Mexico 
Distel, S.A. (wholesaler, exporter), 
16 de Septiembre No. 71, Desp. 30k, 
Mexico, D.F., wishes to export direct 
large quantities of good quality sarapes 
Mexican-style woolen blankets. 


Ships’ Chandler’s Supplies 


Italy 

Gaetano Pucci (ships’ chandler), Via 
Casciari Loggia 14-16, Naples, wishes to 
export direct or through agent ships’ 
chandler’s supplies, including fresh and 
dry good products, vegetables, bread, 
cheese, meat, soap, detergents, ropes, 
brooms, paints, brushes, etc. 


Textiles 


India 

Eastern Silk Manufacturing Co. (Pri- 
vate) Ltd, (importer of cotton, silk, and 
artificial silk yarn; manufacturer, 
wholesaler, exporter of 15,000 yards 
monthly of silk and cotton handwoven 
fabrics and sarees), 35 Chittaranjan 
Avenue, Calcutta 12, wishes to export 
direct silk, cotton, woolen handloom 
fabrics, wearing apparel and household 
linen, lace, and lace articles, 


Toys 
Germany 

Fehn & Co, K.G. (manufacturer, ex- 
porter), Coburg-Doerfles, wishes to ex- 
port preferably direct but will consider 


through agent, mechanical and plush 
toys. Catalog available.* 


Watches 


France 

Andre Jancovici (importer of spare 
parts and laminated cases for watches; 
manufacturer, exporter), 8 rue du Doc- 
teur-Coquand, Annemasse (Haute-Sa- 
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voie), wishes to export direct or through 
agent 2,000 to 5,000 monthly of good 
quality lever watches, The firm is also 
interested in importing and acting as 
agent for watch spare parts on the 
French market, * 


Yachts 
Netherlands 


Gebr. Maas (importer of raw mate- 
rials; manufacturer and exporter of 
yachts), Middenhavendam, Breskens, 
wishes to export direct or through 
agents on the East and Gulf Coasts of 
the United States, teakwood sail and 
motor yachts. 


EXPORT OPPORTUNITIES 


Automotive Equipment 
Germany 


Philipp Gather (importer; manufac- 
turer’s agent), 15 Ackerstrasse, Duessel- 
dorf, wishes to purchase direct vacuum 
insulated liquid oxygen storage tanks 
for use on airfields. 





Chemicals and Pharmaceuticals 


France : 

Comptoir des Produits Chimiques & 
Mineraux (importer, wholesaler, agent), 
52 Avenue de la Motte Picquet, Paris 
XV°, wishes to purchase direct raw 
chemicals and pharmaceuticals. 

Societe Commerciale Lambert-Riviere 
(importer, exporter, wholesaler, com- 
mission agent), 15 rue de Miromesnil, 
Paris VIII°, wishes to purchase direct 
chemical products for industry and agri- 
culture, including plastics, plasticizers, 
and solvents. 


Cigarettes and Cigars 


Iraq 

Mohammed Salim al Sanduk and 
Sons (importer, wholesaler, retailer of 
cigarettes, cigars, and food products), 
80/1 Rashid St., Baghdad, wishes to 
purchase direct all kinds of cigarettes 
and cigars, and wishes to represent 
United States manufacturers. 


Electrical Supplies 
Colombia 


Joaquin A. Naranjo Ch. (importer, 
wholesaler, retailer, commission mer- 
chant), Apartado Aereo No. 1607, 
Carrera 7a, No. 13-135, Cali, Valle, 
wishes to purchase direct electric weld- 
ing equipment and welding materials 
of good quality. Firm is interested only 
in manufacturers offering the most 
modern equipment. 


Electronic Equipment and 
Electrical Appliances 


Thailand 

The Charry Radio Co, (importing dis- 
tributor, commission merchant), 198 
Worachak Road, Bangkok, wishes to 
purchase direct standard quality radio 
and television sets, microphones, loud- 
speakers, horn loudspeakers, trans- 
fermers, condensors, resistors, trans- 
mitter receivers, hi-fi components, car- 
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Indian Firm Wants 
Mine Machinery 


Tenders for furnishing and 
erecting open-pit mining and elec- 
trical equipment are invited by 
the general superintendent, Neveli 
Lignite Corp. (Private) Ltd., 
Neveli Post Office, South Arcot 
District, Madras State, India. 

The required equipment §in- 
cludes belt and cable belt convey- 
ors, spreaders, transfer conveyors, 
movable trippers (car dumpers), 
trackshifter tractor, head trans- 
fer feeders, station battery, cir- 
cuit breakers, drive head control 
stations, liquid high voltage fuses, 


transformers, pontoon pumping 
equipment, booster and sump 
pumps, 


Interested U. S. firms may ob- 
tain tender documents from the 
general superintendent of the 
firm on payment of $2.75 per set 
which is not refundable. The 
documents will contain a detailed 
schedule, conditions of contract, 
specifications, etc., relating to the 
equipment and work covered by 
the tender. 











rier systems, telecommunication equip- 
ment, electrical appliances, radio tubes 


and spare parts, and war surplus equip- 
ment. 


Feedstuffs 
Germany 


Fischmeh]-Einfuhr Gesellschaft m.b.H. 
(importing distributor), 20 Schopen- 
steh]l, Hamburg, wishes to purchase di- 
rect fishmeal other than tuna, menha- 
den, mackerel, and alewife, especially 
cod and haddock meal, in 100- to 500- 
ton lots. 


Foodstuffs 
Germany 


Medro-Handelsgesellschaft Engeles & 
Co. m.b.H. (importer, wholesaler), 20-22 
von Werthstrasse, Koeln a. Rh., wishes 
to purchase direct canned fruit and veg- 
etable preserves in 2/3 and 1/1, as well 
as 5-kilogram cans. 


Forest Products 


British West Indies 

Hankeys Ltd. (importing distributor, 
manufacturer’s agent, commission mer- 
chant), P.O. Box 44, St. George’s, Gre- 
nada, wishes to purchase direct Douglas 
fir in strips and boards, 
France 

Etablissements Lassere (wholesaler, 
commission merchant, sales agent han- 
dling lumber and timber, and building 
materials; importer, exporter), 14-22 
Rue des Martyrs, Toulouse, Haute-Ga- 
ronne, wishes to purchase direct and 
seeks agency for good quality hard and 
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soft wood (sawed lumber and timber, 
etc.), wood panels, and all types of 
building materials and supplies for the 
building trades, 


Furniture 


Saudi Arabia 

Abdel Aziz M. Nassar (importing dis- 
tributor, manufacturer’s agent, commis- 
sion merchant), P.O. Box 29, Riyadh, 
wishes to purchase direct bedroom fur- 
niture, including beds, mattresses, etc. 


Glue 


lrag 

Sabri N. Ghazzi (importer of hand- 
tools, hardware, and engineering sup- 
plies and equipment), 406/1 Rashid St., 
Baghdad, wishes to purchase direct and 
obtain exclusive distribution of pow- 
dered cold glue of U. S. manufacture. 


Leather 


France 

Peausseries Meridionales (wholesaler, 
exporter handling skins, leather, and re- 
lated articles; selling agents), 7 Rue 
des Gestes, Toulouse, Haute-Garonne, 
wishes to purchase direct and -seeks 
agency for good quality skins, leather, 
and leather articles (new types pre- 
ferred) for sale to shoemakers and man- 
ufacturers of Morocco-leather goods. 
Descriptive literature and price lists 
desired by firm. 


Machinery 
Germany 

Rheinische Papierfabrik W. Kroell 
m.b.H. (manufacturer of paper and pa- 
per goods), 2 Bahnstrasse, Rodenkirch- 
en bei Koeln, wishes to purchase fully 
automatic paper-bag producing machine, 
a paper-processing machine, which pro- 
duces paper bags in one operation from 





Firm in Venezuela Wants 
License Arrangement 


Patents, processes, and techni- 
cal know-how under a licensing 
arrangement with a U. S. manu- 
facturer is sought by the 
Venezuelan firm, Haiek Quimica, 
S. A. 

Established in 1950, the firm 
specializes in the manufacture of 
pharmaceutical products, and 
aerosols, which are marketed 
throughout Venezuela by an affili- 
ated company, A. J. Haiek & 
Hermanos. Several of the princi- 
pal officers of the firm are said 
to have more than 25 years of 
experience in the field of pharma- 
ceuticals and drugs. 

Firms interested in a possible 
licensing arrangement with Haiek 
Quimica are invited to correspond 
direct with the company, Egificio 
Haiek, Calle Los Perez, Quinta 
Crespo, Caracas, Venezuela. 
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a roll with a reinforced bottom and 
stamped out opening for carrying. The 
bags are produced from one or two pa- 
per layers. The size of the bags varies 
between 25x30x5 cm, and 50x50x15 cm. 
The largest bag has a width of 50 cm. 
so that the paper roll should be 133 cm. 
at the most. It should be equipped with 
a 1- to 3-color aniline printing device. 
India : 
Sakatmal Misrilal (wholesaler of iron 
and steel materials), Sri Shiv Mahal, 
Budaun, U.P., wishes to purchase direct 
one complete economical iron and steel 
re-rolling plant capable of producing 10 
tons of mild steel rounds and square 
rods 3/16” to 1”; angle iron %”, %”x1” 
and 1%”, 144”x2”; tees 14%4”x1%"x%", 
and 2”x2”x\%"; mild steel plates %”, 
%”x1” to2”, per shift of 8 hours. 


Mexico 

Antonio Pichardo Zuniga (public 
works contractor), Ajusco No. 67-Bis, 
Colonia Portales, Mexico, D.F., wishes 
to purchase direct bulldozers and equip- 
ment to be used for forest and land 
clearing operations, which must be of 
large tract-type tractors with blades, 
winches, and probably rippers. Firm 
also wishes to purchase sawmill equip- 
ment capable of handling 1,500 cubic 
meters of hardwoods per month. (See 
announcement of Foreign Visitor, For- 
eign Commerce Weekly, Aug. 19, 1957, 
p. 19.) 


Medical Supplies 
Thailand 


Bunyaratavej (importer, distributor, 
manufacturer), Ban Tanao Road, Bang- 
kok, wishes to purchase direct medical 
appliances and instruments. 


Ores 


Germany 

Heinz Wilhelm Schoof (jobber and 
sales agent), 5 Ansbacherstrasse, Mun- 
ich 13, wishes to purchase direct and 
seeks agency for manganese ores, con- 
taining at least 40 percent Mn, 


Paints and Varnishes 
Italy 

Nicola Fierro (importer, wholesaler, 
retailer), 22-26 Via Luigi Zuppetta, 
Foggia, wishes to purchase direct and 
seeks agency for 10 to 20 quintals of 
paints, varnishes, and enamels, 


' Textiles 


Iraq 

Gourji C. Bekhor (importer and agent 
selling paints, printing machinery and 
equipment, and printing ink), British 
Bank Building, Bank Street, Baghdad, 
wishes to purchase direct cotton, nylon, 
and rayon piece goods, and represent 
U. S. manufacturers of these products. 


Tires 
Greece 

Constantine C, Christidis (importer, 
wholesaler, commission agent), 1 Solo- 
mou St., Salonika, wishes to purchase 
direct and seeks agency from U. S. 
manufacturers of tires for motorcars. 


AGENCY OPPORTUNITIES 


Agency 
British West Indies 


United Industries Ltd, (manufacturer 
of pharmaceutical and toilet goods), 61 
Abercromby St., Port-of-Spain, Trini- 
dad, seeks the services of a buying or 
confirming agent in the New York-Penn- 
sylvania area to act in firm’s behalf in 
the selection of pharmaceutical manu- 
facturing equipment and supplies, 


Egypt 

Hegab & Co. (importer, exporter), 
20 Sharia Ramses, P.O, Box 369, Port 
Said, wishes to offer its services as a 
shipping agent. 

Graubart & Tichenor Associates (in- 
dustrial and engineering representa- 
tives), 65-69 Zeil, Frankfurt/Main, 
wishes to act as technical representative 
and/or liaison office for U. S. com- 
panies. 


Alcoholic Beverages 
Peru 


Sociedad Anonima de los Estableci- 
mientos Sudamericanos Gratry (import- 
ing distributor, manufacturer’s agent), 
376 Jiron Junin (Casilla 1169), Lima, 
seeks exclusive agency in Peru of a 
well-known American brand of whisky, 
bourbon type, in bottles. 


Automotive Equipment 
Union of South Africa 

Allan Frank Agencies (manufactur- 
er’s representative), Cor. Loop & Water- 
kant St., Cape Town, seeks agency for 
automobile parts and accessories, 


Venezuela 

Alfonzo Rivas & Cia., C.A. (importing 
distributor), 116 Este 10, Caracas, seeks 
agency for automobiles and trucks. 





Chemicals and Pharmaceuticals 
England 


The International Colour & Hard- 
ware Co. Ltd. (importing distributor, 
manufacturer’s agent), 10 Kingly St. 
London, W. 1, seeks agency for indus- 
trial and fine chemicals. 

Whitecourt Ltd. (importer, exporter), 
21 Little Portland St., London, W. 1 
seeks agency for chemicals for indus- 
trial use in genéral, particularly paint 
raw materials, 


Venezuela 

A. J. Haiek & Hermanos (importing 
distributor, manufacturer’s representa- 
tive, manufacturer), Edificio Haiek 
Calle Los Perez (Apartado 86), Quinta 
Crespo, seeks agency for pharmaceuti- 
cal articles, drugs, and chemicals.. 

Industrias Farmaceuticas Asociadas, 
C.A. (importing distributor, manufac- 
tuer’s agent, manufacturer), Edificio 
Amairu, Calle del Loro (Apartado 2277) 
Quinta Crespo, Caracas, seeks distrib- 
utorship, or manufacturing under li- 
cense and distribution, or manufactur- 
ing under license for pharmaceutical 
products, and articles fer pharmacies. 
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Coal 
Germany 


Herman Eger, Industrie- und Handels- 
vertretungen (manufacturer’s agent), 15 
Memminger Strasse, Giengen/Brenz, 
seeks agency for coal. 


Electrical Equipment 
Austria 


Diplom - Architekt Vest Ges.m.b.H., 
Metallwerkstaetten (manufacturer of 
electric lighting fixtures), 32 Piaristen- 
gasse, Vienna VIII, wishes to obtain 
agency and/or licensing arrangements 
for modern electric lighting fixtures for 
residences, Illustrated brochure avail- 
able. 


Fibers 
Austria 

Theodor Albinski (sales agent), c/o 
Hermann Mueller & Co., 5 Am Modena- 


park, Vienna III, seeks agency for syn- 
thetic textile fibers. 


Flour Bags, Used 
Dominican Republic 


Ramon Menendez (importer, export- 
er, commission agent) Avenida Jose 
Trujillo Valdez No. 136, Ciudad Tru- 
jillo, seeks agency on a commission 
basis for a line of used empty cotton 
flour bags. 


Foodstuffs 


Union of South Africa 

J. Fotheringham Ltd. (baker and 
confectioner), P.O. Box 1376, Johannes- 
burg, seeks agency for prepared cake 
mixes. 


Footwear 


France 

Societe d’Exploitation des Etablisse- 
ments Baudou (manufacturer, whole- 
saler, exporter of inner tubes and punc- 
ture-proof tires, rubber boots and 
shoes), Les Eglisottes, Gironde, seeks 
general agency for France for good- 
quality American footwear of all types 
of current qualities, which may be mar- 
keted in France on a large scale at at- 
tractive prices. Rubber boots and 
galoshes, and ankle boots (with vul- 
canized soles) not desired. 


Household Goods 


Venezuela 

Alfonzo Rivas & Cia. C.A. (importing 
distributor), 116 Este 10, Caracas, seeks 
agency for water heaters for domestic 
use, kitchen ranges, and refrigerators. 


Lubricants 


Venezuela 

A. J. Haiek & Hermanos (importing 
distributor, manufacturer’s agent, man- 
ufacturer), Edificio Haiek, Calle Los 
Perez (Apartado 86), Quinta Crespo, 
Caracas, seeks agency for lubricating 
oil. 


Machinery 
Foyt 
abriel Choukry Chidiac (commission 
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merchant), 5 Rue de l’Archiveche, Alex- 
andria, seeks agency for textile ma- 
chinery in general. 


Radio and Television 
Venezuela 


Alfonzo Rivas & Cia. C.A. (importing 
distributor), 116 Este 10, Caracas, seeks 
agency for radio and television sets. 


Textiles and Clothing 
Canada 


George R. Gilpin (manufacturer’s 
agent), 96 Dowling Ave., Toronto, On- 
tario, seeks agency for woolen suitings 
and coatings for men’s and women’s 
clothing manufacturing trade, including 
fine worsteds and fancies. Firm is in- 
terested in representing mills only on a 
commission basis. 


Hong Kong 


Mid-East (H.K.) Corp. (manufactur- 
er’s agent), 73 Wyndham St., 2d Floor 
(P.O. Box 416), Hong Kong, seeks agen- 
cy for dacron shirtings and suitings, 
fancy woolens, nylons, laces, men’s and 
women’s wearing apparel, and other 
U. S. novelties in textiles and ready- 
made apparel. All widths of textiles de- 
sired, though wider width than 36” is 
preferred. 


lrag 


Salim Abdulezair (agent selling tex- 
tiles of all kinds), Khan al Boursa, 
Bank St., Baghdad, seeks agency from 
U. S. manufacturers of cotton, nylon, 
and rayon piece goods, 


Union of South Africa 


Hazro Agencies (indent agent, manu- 
facturer’s representative), P.O, Box 10, 
Sea Point, Cape Town, seeks agency 
from U. S. manufacturers of soft goods, 
including clothing and wool, etc., and 
allied lines. 





Netherlands Panel Firm 
Seeks Licensor 


The Netherlands firm, Electro- 
Technische Fabriek, Installatie-en 
Motorenbedrijf, J. W. Beckmann 
& Zonen, 132 a-134 Oldenzaal- 
schestraat, Enschede, is seeking 
the cooperation of a U. S. manu- 
facturer of switchboards and pan- 


els,. signal and power control 
boards, and special automatic 
switch combinations to secure 


capital and technical assistance 
through a licensing arrangement. 

The firm is reported to be one 
of the largest manufacturers of 
central switchboards and panels 
in the Netherlands; however, 
U. S. capital is needed to meet 
the steadily increasing number of 
orders being received from official 
and semiofficial organizations as 
well as large industrial companies. 











Australia 
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Toilet Goods 
Venezuela 


Industrias Farmaceuticas Asociadas, 
C.A. (importing distributor, manufac- 
turer’s agent, manufacturer), Edificio 
Amairu (Apartado 2277), Calle del 
Loro, Quinta Crespo, Caracas, seeks 
agency for distributorship, or manu- 
facturing under license and distribu- 
tion, or manufacturing under license 
for cosmetics and toilet , articles. 





FOREIGN 
VISITORS 











G. I. Gunton, representing G, I. Gun- 
ton & Co., 16/18 O’Connell St., Sydney, 
N.S.W., is interested in stockbroking 
and seeks technical information on es- 
tablishment of agents in U. S. Sched- 
uled to arrive September 4 via New 
York for a 14-day visit. U. S. address: 
c/o Australian Trade Commissioner, 
636 Fifth Ave., New York, N. Y. Itin- 
erary: New York and San Francisco. 


Brazil 


Carlos Alberto Correa Salles, repre- 
senting Confeccoes Sparta S.A. (manu- 
facturer, wholesaler of men’s clothes), 
Avenida Rio. Branco 52, 9.0 andar, Rio 
de Janeiro, is interested in visiting 
readymade clothing factories and seeks 
technical information on fabric testing 
and new processes in manufacturing 
men’s clothes. Scheduled to arrive 
during September via New York for a 
visit of 1 to 2 months. U. S. address: 
Unknown. Itinerary: New York, Miami, 
Chicago, Rochester, Philadelphia, Bos- 
ton, and Washington. 


Chile 


Luis Barros Moreira, representing 
Valdes y Eguiguren, Ltda., Lord Coch- 
rane 1278, Santiago, is interested in 
machinery for paper cups and milk 
containers, and plans to visit factories, 
for technical information, Was sched- 
ued to arrive August 19 via Miami for 
a month’s visit. U. S. address: c/o 
Chilean Embassy, 1736 Mass. Ave. NW., 
Washington, D. C. Itinerary: Miami, 
Jacksonville, Richmond, Charleston, 
Washington, and New York. 


Cuba 


Gustavo Iriarte,, representing Mar- 
moles Iglesias, S.A., Ayestaran 509, Ha- 
vana, is interested in establishing sales 
outlets for Cuban marble and in visit- 
ing prospective customers in eastern 
cities of the U. S. Was scheduled to ar- 
rive August 20 via Miami for a 6-month 
visit. U. S. address unknown. Itiner- 
ary: Miami, Jacksonville, Atlanta, Sa- 
vannah, Charleston (S. C.), Richmond, 
Washington, Baltimore, Wilmington, 
Newark, New York, Philadelphia, Mem- 
phis, Birmingham, New Orleans, and 
Houston, 


2! 





WORLD TRADE LEADS 





Egypt 

Hag Ibrahim Mobarek el Gabri, rep- 
resenting the Gabri Co., and the Granda 
Magazins Cicurel, S.A.E., Cairo, is inter- 
ested in purchasing items which are 
sold in department stores. Scheduled to 
arrive the latter part of August, via 
New York, for a visit of 1 month. U. S. 
address: c/o Victor Hohenberg Export 
Co., 24 Stone Street, New York, N. Y. 
Itinerary: New York. 
India 

V. Ramakrishna, representing K.C.P. 
Ltd., 38 Mount Road, Madras 6, is in- 
terested in contacting U. S. manufac- 
turers of machinery required for ce- 
ment industr? and in obtaining infor- 
mation from U. S, firms interested in 
setting up factories in southern India 
to manufacture acetate rayon, viscose 
staple fiber, and glass wool. Scheduled 
to arrive about the end of August via 
New York for about a month’s visit. 
U. S. address: c/o Allis Chalmers Man- 
ufacturing Co., Box 512, Milwaukee, 
Wis. Itinerary: Boston, Worcester, New 
York, Washington, Philadelphia, Miéil- 
waukee, Chicago, and Los Angeles. 


Iraq 

E. M. Sofaer, representing British 
General Supply Stores and British Gen- 
eral Shipping and Transport Co., Ltd., 
Sofaer Bldg., Rashid St., Baghdad, is 
interested in pharmaceuticals, canned 
goods, and electric household appli- 
ances. Scheduled to arrive during Sep- 
tember via New York for a month’s 
visit. U. S. address: c/o General Motors 
Corp., 1775 Broadway, New York. Itin- 
erary unknown, 


Netherlands 


Peter C. Schatborn, representing N. 
V. Medical Importing and Exporting 
Co. (importer, exporter, wholesaler), 
65 Amsterdamschestraatweg, Naarden, 
is interested in representing U. S. man- 
ufacturers of medical and surgical in- 
struments and hospital supplies. Sched- 
uled to arrive during September via 
New York for a month’s visit. U. S. 
address not given. Itinerary: New York, 
Cleveland, and San Francisco. 





Pakistan Extends 
Bid Date 


The deadline for submission of 
bids on machinery for the cement 
plants at Daudkel and Hyderabad 
has been extended to September 
30. 

This trade lead was announced 
in the Foreign Commerce Weekly, 
June 10, 1957, page 20, and its bid 
deadline extension to July 31 was 
announced in the Foreign Com- 
merce Weekly, July 15, page 13. 








NEW TRADE LISTS 
AVAILABLE 

















The Commercial Intelligence 
Division has published the fol- 
lowing new trade lists of which 
mimeographed copies may be ob- 
tained by firms domiciled in the 
United States from this Division 
and from Department of Com- 
merce Wield Offites. The price is 
$2 a list for each country. 

Most of these lists are prefaced 
by a brief review of basic trade 
and industry data collected in 
making the compilations. 


American Firms, Subsidiaries and Af- 
filiates—Peru, August. 1957. 


.American Firms, Subsidiaries and Af- 
filiates—Sweden, August 1957. 


Automotive Vehicle and Equipment 


Importers and Dealers—Switzerland, 
July 1957. 

Business Firms — Azores, August 
1957. 

Business Firms—Madeira Islands, 


August 1957. 

Chemical Importers and Dealers— 
Iran, August 1957. 

Curio, Novelty, and Handicraft Man- 
ufacturers and Exporters—France, Au- 
gust 1957. 
~ Electrical Supply and Equipment Im- 
porters and Dealers—Netherlands An- 
tilles, August 1957. 

Instrument, Professional, and Scien- 
tific Importers and Dealers—United 
Kingdom, August 1957, 

Iron, Steel, and Building Material 
Importers and Dealers—Mozambique, 
August 1957. 

Machinery Importers and Distribu- 
tors—Turkey, August 1957. 

Medicinal and Toilet Preparation Im- 
porters and Dealers—Netherlands An- 
tilles, August 1957. 

Medicinal and Toilet Preparation Im- 
porters and Dealers—Republic of Pan- 
ama, August 1957. 

Office Supply and Equipment Import- 
ers and Dealers—Costa Rica, August 
1957. 

Paper and Stationery Importers and 
Dealers—Costa Rica, August 1957. 

Petroleum Industry—Philippines, Au- 
gust 1957. 

Sporting Goods, Toy, and Game Im- 
porters and .Dealers—Dominican Re- 
public. 

Sporting Goods, Toy, and Game Im- 
porters and Dealers—Dominican Re- 
public, 





Wheat is no longer the principal 
source of income for most Australian 
farmers, according to the Wheat and 
Wool Growers’ Association of New 
South Wales, the Foreign Agricultural 
Service reports. 

Many farmers have changed from 
wheat growing to sheep production be- 
cause of increased wheat production 
costs and lower prices. 


Japanese Economy .., 
(Continued from page 4) 


ling short-term credit from 4 months 
to 3 months. 

@ Revision of the list of commodities 
eligible for such credit. 

@ Withdrawal of a portion of the 


Government-owned _ foreign exchange 
from the foreign exchange banks. 

@ Purchase of some of the foreign 
exchange holdings of the Bank of 
Japan, 

As a result of these developments 
and moral suasion exercised by the 
Government and the central bank, the 
foreign exchange banks agreed to in- 
crease the loan rate on import settle- 
ments to 8.4 percent and to raise the 
domestic interest rate on foreign ex- 
change loans by .25 percent. Commer- 
cial banks also were urged to raise com- 
mercial loan rates and to reduce the 
volume of new loans issued. Bank re- 
serve deposit requirements were estab- 
lished by law in May but these have 
not as yet been implemented. 

In June other steps to reduce the high 
level of imports consisted ofa restric- 
tion in the import uses permitted for 
the 3-percent incentive bonus granted 
as a result of export performances and 
an increase in the collateral deposit re- 
quirements for less essential imports 
from the former rates of 1, 3, and 5 
percent to 10, 25, and 35 percent. A 
more recent action of the Japanese to 
help its balance-of-payments difficulties 
was a substantial reduction in the 
April-September 1957 import budget for 
raw cotton of 290,000 bales representing 
an estimated value of $45 million, 


Payment: Deficit Mounts 


In this period of Japanese postwar 
records, the excess of international pay- 
ments over receipts climbed to a new 
high of $114 million in June, bringing 
the total deficit for the first 6 months 
to $399 million. This position contrasts 
sharply with an excess of receipts over 
payments in the first half of 1956 of 
$249 million, 

Dwindling gross international foreign 
exchange reserves fell to approximately 
$1.1 billion in Juné, as compared with 
$1.6 billion at the end of 1956. Net 
available usable reserves, however, are 
considerably less if certain deductions, 
such as the frozen credits of about $200 
million gue-.from Indonesia and Korea, 
are made, Japan made arrangements in 
late June of this year to purchase $125 
million from the IMF to help bridge 
the gap in its balance-of-payments dif- 
ficulties. 

Special dollar earnings resulting from 
the expenditure made for and by the 
U. S. Armed Forces in Japan amounted 
to $277 million for the first half of 
1957.:These represent a decline of about 
$5 million, as compared with the first 
half of 1956. These special dollar earn- 
ings have in effect helped Japan to de- 

(Continued on page 29) 
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Malayan Independence Arouses Trade 
And Investment Interest 


The forthcoming independence of the Federation of Malaya on 
August 31 is arousing interest among U. S. businessmen who are looking 
to new trade and investment expansion. 

While the Federation will remain a member of the British Com- 
monwealth and the sterling area, some loosening of established com- 


mercial ties is considered likely. Those 
familiar with the trade situation be- 
lieve it is a propitious time to reap- 
praise their relationship with this area. 
Firms are beginning to consider wheth- 
er to develop new business contacts 
in the area and whether to increase 
their sales efforts for the long pull. 
Potential investors are taking note 
of the new nation’s interest in attract- 
ing foreign capital. Spokesmen of the 
Federation’s Government have said that 





foreign capital will be welcomed and 
safeguarded. The statement of Dr. Is- 
mail bin Dato Rahman, Minister of 
Commerce and Industry and Ambassa- 
dor-Designate to the United States, 
printed on this page, briefly summarizes 
the position of the new Government 
regarding investment. 

An important question from the 
standpoint of U. S. economic relations 
is the future trade position of the 





The Federation of Malaya is a 
relatively well developed country in 
Southeast Asia. It enjoys one of the 
highest standards of living and eco- 
nomic stability in that region. This is 
due to the natural resources of rub- 
ber and tin, which are the twin 
pillars of Malaya’s economy. The 
development of these twin industries 
was and still is done largely with 
foreign capital. 

Foreign capital is now more nec- 
essary than ever if the Federation 
of Malaya is to maintain its present 
level of prosperity and standard of 
living. Since local capital is inade- 
quate to meet all of the country’s 
requirements, and population is in- 
creasing at the rate of 3 percent per 
annum, Malaya needs new industries 
which will stabilize the economy 
during any slump in the rubber and 
tin industries, 

The present Alliance Government, 
recognizing these facts, has issued 
a general statement of policy wel- 
coming and encouraging foreign capi- 
tal into Malaya. This statement, 
passed unanimously at*a session of 
the Legislative Council earlier this 
year, reaffirms the existing Govern- 
ment policy of allowing freedom of 
repatriation of capital and remit- 
tance of profits, subject only to the 
control of foreign exchange existing 
at any time. 

The Government plans to take 
measures for encouraging the estab- 
lishment of secondary industries by 
setting up an Industrial Development 
Department in the Ministry of Com- 





Role of Foreign Capital After 
Malayan Independence 


Statement by Dr. Ismail bin Dato Rahman 


Minister for Commerce and Industry 
Federation of Malaya 


merce and Industry and by providing 
facilities for industry such as the 
dissemination of information and 
the answering of inquiries, It will 
also introduce legislation to encour- 
age the establishment of pioneer 
industries and will set up Advisory 
Committees on Tariffs and a co- 
ordinating committee, consisting of 
members nominated by the Federal 
and State governments, to act upon 
questions such as the provision of 
industrial sites (with reasonable 
terms of Jand tenures, premium, 
etc.), transport and communication, 
and the supply of water and elec- 
tricity. 

The Alliance Government of the 
Federation of Malaya upon Inde- 
pendence on August 31, 1957, is pre- 
pared to make agreements with such 
governments as would require them 
for the safeguard of foreign capital 
from expropriation without adequate 
compensation. In return, although 
the Government does not intend to 
introduce legislation requiring do- 
mestic participation in new enter- 
prises, it does expect foreign inves- 
tors to associate local capital in 
their enterprises where the latter is 
available and willing to participate 
and to train and employ local citi- 
zens without discrimination as re- 
gards terms of service in general 
and promotion in particular. 

My nation looks forward to prog- 
ress in economic development and 
hopes that foreign capital, which will 
be treated on the same basis as 
domestic capital, will play a role in 
this progress. 








August 26, 1957 









Federation within the sterling area. 
Although it is certain that the new 
State will continue as a part of the 
sterling area, as an independent coun- 
try it is expected to have more to say 
regarding the allocation of its dollar 
earnings. 

The Federation, which produces about 
one-third of the world’s rubber and tin, 
together with Singapore—with which it 
is closely associated economically—has 
been a major dollar earner of the 
sterling area. Malayan businessmen 
have indicated a desire for changes in 
the present system of import restric- 
tions which generally permit imports 
from the dollar area only if similar 
goods are unavailable in soft-currency 
areas, 


U. S."Trade Shows Imbalance 


As a result of our large purchases of 
Malayan products and the relatively 
limited sale of U. S. gocds in the area, 
U. S. trade with Malaya—the Federa- 
tion and the colony of Singapore— 
shows a heavy imbalance. 

In recent years the value of U. S. 
imports from Malaya have been 4 to 6 
times the value of exports to the area. 
Last year, for example, according to 
U. S. data, imports into this country 
from Malaya were valued at $226.5 
million whereas exports amounted to 
only $46.4 million. And in the first 5 
months of this year U. S. imports from 
Malaya were $81.5 million compared 
with exports of $18.5 million. 


In addition to direct imports, which 
are severely limited by exchange re- 
strictions, U. S. goods are imported 
into Malaya via Hong Kong, against 
payment in sterling. Although many 
U. S. products are entering the Ma- 
layan market by this route, such im- 
portation raises the price of the goods. 
If dollars become more plentiful and 
import restrictions are eased, direct 
shipment will bring a saving. Moreover, 
U. S. goods which have been priced out 
of the Malayan market may become 
competitive. 

Also of concern to traders and in- 
vestors is the future economic rela- 
tionship between the Federation and 
Singapore, which at present is unclear. 
The political link, which will be severed 
on August 31—Singapore remains under 
British control for external affairs at 
least for the foreseeable future — will, 
in the opinion of some, be followed 
by considerably reduced economic ties. 
Others, however, predict a continuation 
of close economic relationships with the 
use of Singapore banking and shipping 
facilities by the new nation. 

Malayan leaders are moderately op- 
timistic in looking ahead toward in- 
(Continued on page 26) 
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WORLD TRADE PUBLICATIONS 





New BFC Publications Available °!/er Books and 


Index to WTIS Reports, November 
1954-June 1957. 20 pp. 10 cents. 
Lists all reports issued to date in 
the four parts of the World Trade 
Information Service, which is pub- 
lished by the Bureau of Foreign 
Commerce. Arranged by country 
and year of issuance. 


——Biasic Data on the Economy of Co- 
lombia, WTIS, part 1, No. 57-64. 
20 pp. 10 cents. Contains general 
background information on _ the 
geography and climate, population, 
and form of government, as well as 
pertinent facts on the economy, 
foreign trade, marketing channels, 
distribution aids, and trade prac- 
tices. Well-documented tables give 
detailed data of especial interest 
to the U. S. exporter, who supplies 
more than 50 percent of Colombia’s 
imports. Also significant is the 
discussion of the Colombian Gov- 
ernmment’s programs for the eco- 
nomic development of that country. 


——Living Conditions in Brazil. WTIS, 
part 2, No. 57-71. 8 pp. 10 cents. 
Outlines regulations applicable to 
commercial travelers or temporary 
residents in Brazil and gives infor- 
mation on the cost of living, health 
conditions and medical facilities, 
institutions, and language. 





——Travelers’ Baggage Regulations of 
Libya. WTIS, part 2, No. 57-73. 2 
pp. 10 cents. This report gives 
facts helpful-to commercial traveler 
or tourist going to Libya. Foreign 
exchange regulations are presented 
as well as customs regulations, in- 
cluding what goods are exempt 
from import duties, rules applica- 
ble to automobiles, goods in transit, 


treatment of samples and exhibits, 
and what gifts and purchases may 
be taken out of Libya duty free. 


——Highway Developments in Argen- 
tina. WTIS, part 4, No. 57-10. 12 
pp. 20 cents. A thorough discussion 
of the increasingly important part 
highway transportation must play 
in the development of Argentina's 
economy. This report contains a 
clear map and description of the 
highway network, which includes 
part of the Pan American Highway 
system, as well as data on con- 
struction, maintenance, traffic den- 
sity, long-term projects, and seven 
near-term projects. 


The publications discussed in this 
column are part of the World Trade 
Information Service, popularly known 
as WTIS. Divided into four parts, as 
indicated in the order form below, this 
Service gives worldwide data of inter- 
est to the U. S. foreign trader. 

Part 1, Economic Reports, gives, for 
individual countries, basic information 
on the general economy; annual eco- 
nomic reviews; how to establish a busi- 
ness; texts of company laws and other 
legislation; and the insurance situation. 


Part 2, Operations Reports, deals with 
such matters as preparing shipments; 
licensing and exchange controls; mark- 
ing and labeling requirements; pharma- 
ceutical regulations; import tariff sys- 
tem; patent and trademark regula- 
tions; and living conditions. 

Part 3, Statistical Reports, includes 
individual reports on foreign trade for 
many countries; monthly reports on the 
total export and import trade of the 
United States; annual reports on trade 
of the United States with about 10 


Reports 


Selected Sources of Foreign Trade In- 
formation in the New York Area. 
New York. Latin American Institute, 
1957. 26 pp. $1. 

A reference to sources of information 
and services in the New York area 
available to the foreign trade commu- 
nity, this new pamphlet lists govern- 
ment and private organizations—with 
their addresses, telephone numbers, and 
principal objectives—and bibliographical 
material. 

The directory, compiled by Paul F. 
Bellins, chairman of the Foreign Trade 
Department of the Latin American In- 
stitute, may be purchased from the In- 
stitute, at 2 West 45th Street, New 
York 36, N. Y. 


Taxation of Corporate Income in India. 
Central Board of Revenue, Govern- 
ment of India. New Delhi, Albion 
Press, 1957. 27 pp. Free. 

This brochure explains briefly in non- 
technical language the basic features 
of Indian income and related taxes as 
applied to companies, summarizes pro- 
visions of the Indian Income Tax Act, 
and contains references to the relevant 
sections of the Act. It may not be cited 
as authority for the interpretation of 
the Act. 

Requests for copies may be addressed 
to the Far Eastern Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 





major countries or areas; as well as 
miscellaneous statistical publications. 

Part 4, Utilities Abroad, covers such 
fields as electric power; civil aviation: 
highways; and railways. 


World Trade Information Service Order Form 


] Enclosed is $...........ccccceseses GaP icccies 


Also enclosed is $...........00....... for which please 
enter my subscription for the following Part(s) 


of the WTIS. 


C] Part I—Economic Reports. 


(] Part 4—Utilities Abroad. 


[] Part 2—Operations Reports. 
[] Part 3—Statistical Reports. 


individual WTIS reports checked on the above list. 


$6 a year ($8.50 to foreign address) 
$6 a year ($8.50 to foreign address) 
$6 a year {$7.50 to foreign address) 
$3 a year ($4.00 to foreign address) 





Pei PP ee eee ere eeeee eeeereeeree Er eccceredecssecces 


Mail to the nearest U. S. Department of Commerce Field Office, or to the Superintendent of Documents, U. $. Government 
Printing Office, Washington 25, D. C. Enclose check or money order payable to the Superintendent of Documents. 
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TRANSPORTATION AND UTILITIES 





Supertreighter Built 
For Niarchos Groups 


The World Japonica, now under con- 
struction at the Hiroshima Works of 
Mitsubishi SB & Engineering Co., Ltd., 
in Japan, and one of the largest gen- 
eral-purpose dry cargo vessels to be 
built is the first new freighter built 
for the Niarchos group, which previous- 
ly was concerned mainly with the 
operation of supertankers, 

Delivery of the ship is scheduled for 
next month, 

The new ship is ‘of 15,000 deadweight 
tons, about 1,500 tons larger than the 
U. S. mariner-type, and trial speed is 
set at 17 knots. Overall length is 504 
feet, beam 67 feet, and draft 30 feet. 
The layout is designed to expedite cargo 
handling. Machinery, navigating bridge, 
and officer and crew quarters are lo- 
cated aft to utilize full midship space 
for cargo holds, and to permit better 
proportioning and locating of hatches 
and, cargo gear, it is stated. 

A sister ship, the World Jasmine, was 
Jaunched in July and a third will follow 
in September. Mr. Niarchos also has 
other dry-cargo ships under construc- 
tion in Great Britain, France, and 
Sweden, an indication of his intention 
to enter this field of shipping in a sub- 
stantial way, 





Colombian Airline Begins 
Service to Lima, Peru 


AVIANCA, the Colombian airline, 
conducted a special inaugural flight to 
Lima on July 13 with local business, 
government, and press representatives 
as guests. 

Regular commercial flights to Lima 
now in progress twice weekly stop at 
Quito and connect in Bogota with 
AVIANCA flights to New York and 
Europe. ' 

In return for AVIANCA’s permission 
to fly to Lima, the Colombian Depart- 
ment of Civil Aeronautics has author- 
ized Aerolineas Peruanas to fly from 
Lima, Guayaquil, and Quito to Barran- 
guilla. It is not known when this serv- 
ice will begin.—U. S. Embassy, Bogota. 





Plans have been prepared for a large 
hydroelectric project in Brazil at 
Urubu-Punga on the Parana River 
near the mouth of the Tiete River. 
They were drawn up under the auspices 
of the Interstate Commission of the 
Parana-Uruguay Basin, a joint effort 
of the States of Goias, Mato Grosso, 
Sao Paulo, Minas Gerais, Parana, Santa 
Catarina, and Rio Grande de Sul. 

A company is to be formed to build 
the plant with the participation of the 
seven States, the Federal Government, 
and private capital—U. S. Consulate 
General, Sao Paulo. 
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Commercial Use of Pan-American 


Highway Considered by Countries 


Official discussion of plans to insure operation of commercial motor 
vehicles on the Pan American Highway system was launched for the 
first time at the seventh Pan American highway congress held in 


Panama August 1 to 10. 

In response to a proposal submitted 
by the U. S. delegation providing for 
full commercial utilization of the high- 
way system by buses and trucks of 
participant signatory countries, delega- 
tions from 20 American Republics joined 
unanimously in approving a resolution 
charging the Congress’ permanent Ex- 
ecutive Committee with the task of 
studying the proposal and preparing a 
draft agreement to be presented to the 
Governments of the 21 Republics for 
signature and ratification. 


Economic Benefits Emphasized 


The purpose of the proposed agree- 
ment is stated in its opening paragraph 
as follows: 

“The Contracting States, desirous of 
encouraging and promoting the fullest 
possible utilization of the Pan American 
Highway system for international ex- 
change of goods and persons in order 
that all the countries served by it may 
receive mutual economic and social 
benefits, have agreed upon the follow- 
ing provisions.” 

The proposed agreement, which re- 
lates only to international traffic cross- 
ing national boundaries, provides for 
uniform governmental administration of 
commercial traffic requirements, includ- 
ing operating rights, financial respon- 
sibility and insurance, customs laws and 
regulations, reciprocal recognition of 
registration plates and drivers’ licenses, 
and other matters essential to facilitate 
commercial operations. 

Immediate application of the agree- 





Progress Made in Developing 
Egyptian Merchant Marine 


Activities in development of an 
Egyptian Maritime Service, according 
to the local press, include the proposed 
establishment by the Economic Organ- 
ization of a new shipping company with 
a capital of £E3 million. 

Five ships are, reported to have been 
purchased and an oil tanker is ex- 
pected to be delivered in October. 

It was also indicated that an agree- 
ment has been signed with the Polish 
External Trade Agency for the pur- 
chase by Egypt of 4 commercial ships 
of 3,200 to 5,000 tons to be delivered 
in the first half of 1958. 

Egypt also reportedly has completed 
a deal with Yugoslavia for the purchase 
of 5 freighters and 1 tanker at a cost 
of £E5 million—vU. S. Embassy, Cairo. 





ment to U. S. companies would mean 
utilization of. the highway from the 
United States-Mexican border to the 
Panama Canal. At present motor ve- 
hicle traffic on the highway is con- 
fined .to the 1,600-mile stretch through 
Mexico, but a connecting link in Guate- 
mala expected to be completed by the 
end of this year will make through 
traffic as far as San Jose, Costa Rica. 
The entire route through to the Pana- 
ma Canal, according to current en- 
gineering estimates, should be opened 
by the end of 1959. 


New National Airline 
Formed in Costa Rica 


A new national airline, Aerolineas 
Nacionales, has been created in Costa 
Rica, it has been ennounced. 


The new airline, formed by a former 
official of Lineas Aereas Costarricenses, 
S. A. (LACSA), will utilize two Curtiss 
C-46 aircraft which will be purchased 
in the United States. It proposes to 
operate scheduled, domestic cargo flights 
to Limon, Golfito, Parrita, Palmar Sur, 
and Palmar Norte, and also interna- 
tional charter cargo flights. The pro- 
posed domestic routes Would compete di- 
rectly with LACSA’s domestic cargo 
services. 

A public hearing on the new airline’s 
petiticn for route franchises was to be 
held before the Costa Rican Civil Avia- 
tion Board on August 13, and the 
Board's decision will be subject to 
review by the Minister of Interior.— 
U. S. Embassy,.San Jose. 





New Ship Joins Swiss Fleet 


The Swiss shipping company Suisse- 
Atlantique (Societe d’armement Mari- 
time a Lausanne) on July 27 received 
the new vessel ‘General Guisan,” which 
was built in Rijeka, Yugoslavia, accord- 
ing to the Swiss press. The new 13,000- 
ton ship is the largest vessel currently 
flying the Swiss flag and replaces a 
9,000-ton ship of the same name which 
was recently sold. The new General 
Guisan is powered by a diesel motor of 
5,600 horsepower which was constructed 
in Trieste under a license from the 
Swiss firm Sulzer Brothers. Estimated 
speed of the vessel fully loaded is 14%% 
knots.—U. S. Embassy, Bern. 
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Japanese Power Station To Expand Calcutta Arranges for 


A credit of $7.3 million to finance the purchase of a turbogenerator 
by an electric power company in Japan has been announced by the 


Export-Import Bank of Washington. 


The credit was authorized to Tohoku Electric Power Co., which 
will buy from International General Electric Co. a 175,000-kilowatt 
turbogenerator unit for its new Sendai steam station. 


Total contract price will be approx- 
imately $9.3 million, Eximbank will 
participate with the_U. S. supplier in 
financing the balance of the purchase 
price after payments made prior to 
shipment, 

Ebasco Services, consulting enginecrs 
on the Sendai project, will provide gen- 
eral design and engineering services, 
prepare plans and_ specifications, and 
supervise construction, as well as start- 
up and testing of the unit. Erection 
engineers for the unit will be supplied 
by IGE. 

The Sendai unit will be the second 
unit of its size to be installed in Japan, 
and is the largest in that country to 
date, It will also serve as an operating 
prototype for the manufacture of future 
units by IGE licensees in Japan. 


Additional Power Needed 


Japanese industry is dependent on an 
adequate supply of electric energy and 
the power companies will be hard 
pressed to meet the demands placed 
upon them through 1960. The Tohoku 
area is a large producer of raw ma- 
terials and it appears probable that 
considerable industrial development will 
take place there in the next few years 
if the supply of electric energy is ade- 
quate. 

Tohoku serves the northern part of 
the island of Honshu, primarily a min- 
ing and agricultural area of over 30,000 
square miles, or 21 percent of the land 
area of Japan, with a population of 
about 12 million, slight!y over 13 per- 
cent of the total Japanese population. 
Sendai, with a population of approx- 
imately 376,000 is the chief city served. 


Maximum demand on the Tohoku 
system, which produced nearly 1.2 mil- 
lion kilowatts in fiscal 1956, is estimated 
to increase to 2 million kilowatts by 
1961. To meet this demand Tohoku has 
embarked on an extensive construction 
program which if completed will cost 
the equivalent of $438 million by 1961. 
The new thermal station, a part of the 
program, will be erected in the center 
of the Tohoku territory in the general 
vicinity of Sendai. 

The Japanese electric companies have 
faced a serious shortage of electric 
energy since the war. The electric sup- 
ply has been basically from run-of-river 
hydroelectric plants, and seasonal water 
shortages have caused continuous cur- 
tailments in use of electric energy. 
Since about 1950 electric companies in 
Japan have recognized the necessity 
of installing large thermal electric gen- 
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erating units to firm up the electric 
supply. 

Tohoku recognizes that to provide a 
firm power supply and meet the an- 
ticipated demands on its system the 
addition of thermal capacity is neces- 
sary. At present the Tohoku company 
may be considered a pure hydroelectric 
system, but it has scheduled over 50 
percent of its additional capacity, or 
over 680,000 kilowatts, to be thermal 
and expects that 505,000 kilowatts will 
be installed by 1961. 


The Sendai turbogenerating unit fits 
in with the program’s requirements and 
is expected to be of great. assistance 
in firming up hydroelectric output. To 
handle this large thermal expansion 
program, Tohoku now is engaged in 
building up a thermal electric départ- 
ment, 


The credit for purchase of the new 
turbogenerator will be guaranteed by 
the Japan Development Bank, a Gov- 
ernment loaning agency, and will be 
repayable in 16 approximately equal 
semiannual installments beginning 
March 1, 1960. 





Malayan Independence ... 


(Continued from page 23) 


creased economic development. The 
Communist-led armed _ insurrection 
which has gone on for years has been 
contained, Good markets are being en- 
joyed for rubber and tin, its two major 
exports. The country’s natural re- 
sources offer a good basis for further 
development. Moreover, the basic facil- 
ities — transportation, communication, 
and power—which are deficient in many 
underdeveloped countries, are compara- 
tively well developed. 

A large part of the Federation is in 
forests, which are believed to offer some 
possibilities for development, and off- 
shore fishery resources are another eco- 
nomic potential, The production of sev- 
eral minor agricultural crops—such as 
cacao, spices and pineapples—may be 
increased and sold in world markets. 
The Government also plans to encour- 
age new manufacturing enterprises to 
expand the limited types of light man- 
ufacturing now in existence. 

The Federation for several years has 
been following a program aimed at 
diversifying the economy, but at the 
same time assisting the rubber industry 
—which strongly dominates the econ- 
omy—in replanting higher yielding 
trees. In its development planning the 


Larger Power Supply 


Calcutta’s existing electric power 
supply has. now been augmented by 
power from the Damodar Valley Cor- 
poration by construction of a substa- 
tion at Howrah which links DVC with 
the Calcutta Electric Supply Corpora- 
tion’s receiving and transmitting 
system. 

Although the new substation, located 
near the Botanical Gardens, has been 
supplying power to the city since mid- 
April, it was ceremonially placed in 
commission on June 9. 

Under an agreement with DVC, CESC 
will take an increasing amount of 
power from the Howrah substation over 
the first 4 years—45,000 kilowatts in 
1957, 60,000 in 1958, 85,000 in 1959, and 
thereafter up to 100,000 kilowatts 
every year—and add it to its own 
supply in the city. The DVC power is 
transmitted on double-circut 132-kilo- 
volt lines from the Bokaro thermal 
power house, via Burdwan, following 
the railroad chord line. 

DVC’s revenue from sale of power 
through the Howrah substation is esti- 
mated at 6 million rupees the first year, 
rising to 17.2 million rupees annually 
when full load is reached in 1960. The 
average rate per unit of power, or kilo- 
watt-hours, supplied when full load is 
reached will amount to one-fifth anna 
(1 anna=6% naye paise; 100 naye paise 
=1 rupee, which at the current rate of 
exchange equals approximately 
US$0.21). The agreement with CESC 
provides for a sliding scale of charges, 
that is, 9-8 rupees, or US$2, a kilowatt- 
hour per month for the first 20,000 
kilowatts 8-12 rupees, or $1.80, per 
month for the next 20,000 kilowatts, 
and 7-14 rupees, or $1.60, a kilowatt per 
month’ for the balance in excess of 
40,000 kilowatts.—U. S. Consulate, Cal- 
cutta. 





nation is being guided to a large degree 
by the recommendations made by a 
mission of the International Bank for 
Reconstruction and Development 
(IBRD) in 1955. The 5-year plan, as 
adopted by the Federation, calls for 
public capital expenditures of M$1,358 
million (M$l1=about US$0.33). About 
60 percent of the total is to be spent 
for economic development, 30 percent 
for education, housing, and welfare, and 
10 percent for items in the Government 
sector. Expansion of transportation and 
communication facilities is receiving 
high priority. 

Most of the financing of future de- 
velopment projects is expected to be 
undertaken through the use of the 
area’s own assets. The Federation, 
however, recognizes the need for out- 
side funds and has indicated its prefer- 
ence for private capital. 
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FAIRS AND EXHIBITIONS 





6 eo 
Building Industry To 
a e eo o 
Exhibit in Chicago 

Foreign manufacturers of building 
materials and firms associated with the 
construction industry have been invited 
to participate in the Builders Show to 
be held in Chicago in conjunction with 
the 14th annual convention of the Na- 
tional Association of Home Builders 
(NAHB), January 19-23, 1958. 

The first NAHB exhibition, staged in 
1946, attracted 149 exhibitors. At last 
year’s show, a sell-out, 457 participants 
in 778 display units occupied all facili- 
ties of the Conrad Hilton Hotel, the 
Sherman Hotel’s Grand Ballroom and 
Exhibition Hall, and the exhibit floor 
of the Chicago Coliseum. A trade show 
not open to the general public, the 
exhibition attracted a total registered 
attendance of slightly over 30,000 in- 
cluding the nation’s leading home build- 
ers, architects, engineers, realtors, fi- 
nance and insurance representatives, 
manufacturers and dealers, and other 


interests identified with the building 
industry. 


The 1958 event will be the largest 
since the series began, the sponsors 
report. As in the past, attendance will 
be limited to the trade, 


Applications for space and further 
details may be obtained from Mr. Paul 
S. Van Auken, Convention and Exposi- 
tion Director, National Association of 
Home Builders, 140 South Dearborn 
Street, Chicago 3, Ill. - 


21 Nations To Stage Trade 
Fair in The Netherlands 


Products from 21 countries will be 
displayed by some 2,000 firms at the 
fall term of the International Trade 
Fair at Utrecht, Netherlands, Septem- 
ber 3-12. 


West Germany will lead the foreign 
countries represented With 339 exhibits, 
followed by Great Britain with 102, 
and Switzerland with 60. Thus far some 
56 exhibitors intend to display Ameri- 
can products, 


Special features of the fair will in- 
clude a new exhibit classification, food- 
stuffs and beverages, and an exhibit 
of containers. The foodstuffs and bev- 
erages section will occupy an area of 
2,000 square meters in the Vredenburg 
sector and will present a wide variety 
of foods and drinks from the Nether- 
lands, Great Britain, Italy, Hungary, 
the United States, and West Germany. 
The container exhibit, which will be 
located at the Croeselaan site, will em- 
phasize the use of containers in trans- 
portation, 
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Goodwill Contributing Factor in Making 
Casablanca Fair Most Successful of Series 


Greatly increased official foreign and Moroccan government par- 
ticipation and the desire of commercial exhibitors to demonstrate their 
goodwill and confidence toward the newly independent Moroccan state 
combined to make the 1957 Casablanca International Fair the most 
successful of the series of 12 held thus far. 


A total of 18 countries participated 
with national exhibits, and approxi- 
mately 3,500 exhibitors, mostly Casa- 
blanca companies, participated com- 
mercially. 


The two most impressive country ex- 
hibits, those of the United States and 
communist China—the latter participat- 
ing for the first time—were basically 
noncommercial. Other countries absent 
in 1956 but sponsoring national ex- 
hibits this year were Austria, Belgium, 
East Germany, France, Norway, Syria 
and Tunisia. Czechoslovakia, Italy, Mo- 
rocco, the Netherlands, Poland, Ru- 
mania, Spain, West Germany, and Yu- 
goslavia again participated officially. 

Free world national exhibits taken 
as a group outweighed the iron curtain 
effort in size and effectiveness. Com- 
munist country displays, however, par- 
ticularly the communist Chinese ex- 
hibit, created an impact out of all pro- 
portion to their volume of trade with 
Morocco. Although the U. S. exhibit 
was considered to have had the greatest 
dramatic appeal to the Moroccan popu- 
lation, the presentation of communist 
China attracted great curiosity and en- 
gendered much general goodwill. 

In the independent commercial ex- 
hibits, iron curtain products were al- 
most completely absent, leaving the 
field open for United States and West 
European displays. 


Business Activity Affected by ° 
General Recession in Morocco 


Despite improvements in the quality 
and number of commercial exhibits, 
business activity at the fair was no 
greater and probably less than in 1956 
as a result of the general commercial 
recession which Morocco is undergoing 
because of the many economic adjust- 
ments the coming of full Moroccan in- 
dependence has caused. 

Sales were most successful in the 
inexpensive lines of consumer goods 
sold at retail or in small lots. Orders 
placed for capital goods and equipment 
were negligible, and sales of- automotive 
vehicles and agricultural machinery, 
both of which were represented on a 
large scale, also were low. Most heavy 
equipment lines, however, are well rep- 
resented through established agencies 
which are in direct touch with potential 
purchasers, Tales of agricultural ma- 
chinery and products were slow also 


because the harvest already was well” 


under way at the time of the fair. 





U. S. Commodities Given 
Prominent Display 


U. S. products were displayed promi- 
nently in most of the commercial ex- 
hibit sections. Based on the order of 
space devoted to the category of product, 
the relative importance given to various 
types of cémmodities at the fair follows: 


@ Agricultural equipment was the 
most widely shown group of commodi- 
ties with more space being occupied 
than at any previous fair. U. S. firms, 
including Allis-Chalmers, Ingersoll- 
Rand, International Harvester, J. I. 
Case, Minneapolis-Moline, and Oliver, 
dominated the field. 


@ Consumer durable goods exhibits 
included such U. S. brands as General 
Electric, Radio Corp. of America, West- 
inghouse, Singer, Kelvinator, Philco, 
Servel, Frigidaire, Coleman, Coldspot, 
Crosley, and Bendix, which accounted 
for a majority of all appliances shown. 
West German, French, British, Nether- 
lands, Italian, and Swiss concerns also 
exhibited. Sales were described as only 
fair. 


@ U. S. products accounted for al- 
most one-third of all automotive equ 
ment displayed, more than any other 
one country. Most models of American 
passenger cars and several trucks were 
presented. Other countries showing 
vehicles included Czechoslovakia, Italy, 
Sweden, the United Kingdom, France, 
and West Germany. Sales were very 
poor, except for the smaller, inexpen- 
sive cars, orders for which were only 
slightly better. 

@ General industrial equipment was 
exhibited rather extensively in a num- 
ber of national pavilions for prestige 
rather than as commercial presenta- 
tions. Sales were virtually nil. 

Other limited exhibits included chem- 
icals and pharmaceuticals, food prod- 
ucts, scientific equipment, textiles and 
clothing, and construction and mining 
equipment. 

Official attendance figures announced 
by the fair administration show a total 
of 756,000 admissions. The general pub- 
lic was admitted throughout the dura- 
tion of the fair. 

Copies of the official: catalog of the 
12th Casablanca International Fair are 
available on loan from the Trade De- 
velopment Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 
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FAIRS AND EXHIBITIONS 





INTERKAMA First Event 
Of This Type for Germany 


The International Convention and Ex- 
hibition of Measuring Instrumentation 
and Automation—INTERKAMA 1957, 
the first event of this type ever held 
in Germany, will be staged at the 
Duesseldorf exhibition grounds, Novem- 
ber 2-10. 

Sponsored by a number of German 
engineering societies and instrument 
producers’ associations, INTERKAMA is 
expected to attract leading producers 
of measuring and control devices not 
only in Germany but from other coun- 
tries as well. It is expected that fully 
20 percent of the exhibitors will come 
frorn foreign countries, including Great 
Britain, Italy, the Netherlands, Sweden, 
Switzerland, and the United States. 


The exhibition will feature instru- 
ments for measuring electric current, 
temperature, pressure, flow, cancentra- 
tion and other physical quantities and 
characteristics, such as length, tension, 
torsion, and force. Control equipment 
and its application for the automation 
of industrial processes also will be dem- 
onstrated. Special maintenance courses 
will be held in conjunction with the 
show for the benefit of engineers and 
‘technicians responsible for measuring 
and control devices in industrial enter- 
prises. 


Technical Meetings Scheduled 
To Cover Specific Problems 


At numerous technical meetings to 
be held during the convention, prom- 
inent industrialists and technicians will 
discuss problems of measurement and 
control associated with generation, dis- 
tribution, and consumption of electric 
power, steam generation and heat econ- 
omy in steel mills and in the processing 
industries. Other discussions will cover 
the future of instrumentation and auto- 
mation. 

American firms desiring to partici- 
pate in INTERKAMA 1957 may com- 
muhicate with the German-American 
Trade Promotion Office, Suite 6900, Em- 
pire State Building, 350 Fifth Avenue, 
New York 1, N. Y. 





Produce Packaging Trade 
To Hold Washington Show 


Major suppliers to the consumer fresh 
fruit and vegetable packaging industry 





will present their latest materials, 
equipment, supplies, and services at the 
1957 Produce Packaging Show to be 


held in conjunction -with the Produce 
Packaging Association’s Seventh An- 
nual Conference, September 15-18, at 
the Shoreham Hotel, Washington, D. C. 

Both the -meeting and the exhibits 
will emphasize the importance to the 
industry of merchandising and techno- 
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logical information and the commercial 
developments being made by industrial 
firms active in the field, the Association 
reports. . 

Details concerning the exposition and 
conference may be obtained from Mr. 
Robert A. Cooper, Executive Secretary 
and Show Manager, Produce Packaging 
Association, 500 Fifth Avenue, New 
York 36, N. Y. 





Swiss Import Fair To 


Be Repeated Next Year 


The success of the Swiss Import Ex- 
hibition (ZUESPA) staged for the first 
time at Zurich, May 17-26, has led to a 
decision by its sponsors to schedule 
a second exhibition at the same city 
for May 30-June 8. 

Unlike the 1957 show, which in- 
cluded exhibits of a wide variety of 
products, next year’s event will feature 
only production equipment and tech- 
nical products. 


ZUESPA 1957, described as Switzer- 
land’s first exhibition devoted exclu- 
sively to import products, was under- 
taken to provide an exhibition oppor- 
tunity for importers, since foreign 
products are not generally admitted 
to the major Swiss fairs at Basel, 
Lausanne, and Lugano. 


Theme, Exports Thanks To Imports 

The theme adopted for the show, 
Exports Thanks to Imports, expressed 
views of its sponsors, who contend that 
more attention should be given to the 
import industry and its supporting rela- 
tionship to Swiss exports, which are so 
vital to the country’s economy as a 
whole. 

The exhibition was housed in Zurich's 
large, roofed-in sports stadium, the 
Hallenstadion, and in an annex spe- 
cially erected for the occasion. Of the 
more than 220 Swiss importers who 
expressed a desire to participate in the 
exhibit, only 180 could be accommo- 
dated. These importers ‘displayga over 
800 products of some 490 firms—pre- 
dominantly German—representing 32 
foreign countries. Exhibits occupied an 
area of about 4,500 square meters and 
included displays of the products of 57 
U. S. manufacturers, 


Sales and Publicity Satisfactory 
Exhibitors interviewed at the end 
of the exhibition period generally ex- 
pressed satisfaction with results ob- 
tained in sales and publicity. The cap- 
ital goods section, in particular, met 
with substantial interest, whereas con- 
sumer goods were not quite as success- 


ful. The exhibition was visited by 
31,000 persons. 
Additional information concerning 


the Swiss Import Exhibition may be ob- 
tained from its sponsors, ZUESPA, 
Nordstrasse 20, Zurich 6, Switzerland. 





Parma Food Exhibition 
Set for September 


Principal products of the proc- 
essed food industry, the raw ma- 
terials utilized, and related equip- 
ment will be exhibited at the 12th 
International Fair for Preserved 
Food and Packing to be held at 
Parma, Italy, September 20-30. 

Special meetings will be held 
in conjunction with the fair to 
discuss use of glass and aluminum 
containers and the handling of 
tomato seeds and products. 

Foreign participation in the 
Parma food fair has been increas- 
ing each year. At last year’s show, 
195 exhibitors displayed goods and 
equipment from 22 foreign coun- 
tries. American products were ex- 
hibited by 36 participants, mostly 
importers and dealers, and con- 
sisted primarily of canned and 
dried fruits and vegetables and 
fruit juices. 











U. S. Firms Invited 
To Austrian Exhibit 


U. S. firms, particularly manufactur- 
ers of farm machinery, are invited by 
the Burgenland Chamber of Commerce 
to participate in the Central Commer- 
cial Exhibition, an industry and trade 
fair to be staged October 12-20 at Ei- 
senstadt, the capital city of the Austrian 
province of Burgenland. 


The, fairgrounds comprise an area of 
some 100,000 square meters of which 
about half is under roof. Space rates, 
which include the cost of water and 
electric installations, are 250 schillings 
a square meter for covered space and 
90 schillings a square meter for open- 
air space (US$1=26 schillings). A dead- 
line for the receipt of applications has 
not been set. 

West Germany and Hungary will be 
represented at the fair by collective 
exhibits. Other .countries expected to 
participate include Czechoslovakia, 
Italy, Switzerland, Yugoslavia, and the 
U.S.S.R. 

A limited number of exhibitor appli- 
cation forms are available from the 
Trade Development Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 

Additional details concerning ~ the 
Central Commercial Exhibition may be 
obtained from the Chamber of Com- 
merce for Burgenland, 5 Osterwiese, 
Eisenstadt, Burgenland, Austria. 





U. S. exports of cotton in June 1957 
amounted to 553,000 bales (500 pounds 
gross), down about 20 percent from ex- 
ports of 692,000 bales in May, the For- 
eign Agricultural Service reports. 
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Japanese Economy ... 
(Continued from page 22) 


fray its balance-of-payments deficits in 
the past, but some concerns was ex- 
pressed that such earnings will decline 
significantly as a result of the decision 
made during the Prime Minister’s visit 
to the United States to withdraw U. S. 
ground forces from Japan. 


Payments Improvement Expected 


Some improvement in the country’s 
international payments position is ex- 
pected in the remainder of the year as 
a result of the various remedial meas- 
ures taken by the Japanese Govern- 
ment. Some of these measures have al- 
ready begun to take effect. Import let- 
ters of credit declined to $299 million 
in June, a drop of $91 million from the 
May level. Reports in July indicated 
that major foreign exchange banks were 
urged to reduce the issuance of import 
letters of credits by 10 to 15 percent 
for July. This was substantiated by 
further declines in the first 10 days of 
the month. 


The tightness of the money market 
was further increased by a seasonal net 
withdrawal of Government funds from 
the public. A number of business firms 
encountered difficulties in meeting fi- 
nancial obligations incurred by heavy 
import orders during an earlier period 
and several bankruptcies, particularly 
among smaller and medium-size enter- 
prises, occurred. More were expected 
in August. Textile producers and small 
trading firms particularly were affected 
by the credit squeeze. 

The effectiveness of the tight money 
policy in the short period of 2 months 
gave rise to complaints among business 
circles. Demands for a softening of the 
policy were voiced by large business 
groups, who predict a crisis in August 
if eredit restrictions were not relaxed. 
The Government and the central bank, 
however, publicly announced that no 
change in the present monetary policy 
was being considered. If these meas- 
ures are pursued throughout the year, 
the chances for arresting the deteriora- 
tion in the balance-of-payments posi- 
tion are considered good. 


Unemployment Decreases 


The prosperity prevailing in the Japa- 
nese economy has resulted in an in- 
crease in employment. The labor force 
increased by 640,000 persons in May, 
and unemployment declined by 130,000 
to a total of 460,000, the lowest since 
March 1954. This high level of employ- 
ment, however, was expected to regis- 
ter substantial declines as the with- 
drawal of U. S. Armed Forces from 
Japan progresses. 


Prices Decline 


Wholesale prices of practically all 
commodity categories, with the excep- 
tion of foodstuffs, declined in June and 
July, responding to ample supplies of 
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raw materials and manufactured goods 
and a gradual slackening of demand 


resulting 
market. . 

As a consequence of the decline in 
wholesale prices, export prices also de- 
clined, principally in the textiles, food- 
stuffs, metals and metal products cate- 
gories. These export price declines have 
been responsible in part for the drop in 
export orders, since purchasers are 
postponing replacement of orders to 
take advantage of possible further de- 
clines. 

The effectiveness of Japan’s meas- 
ures to bring its balance-of-payments 
problem under control will undoubtedly 
become increasingly evident. The per- 
formance of these controls in the first 
2 months of their operation has already 
brought complaints from the business 
sector of industry in Japan and it is 
fairly clear that their position will be- 
come worse before the Government can 
relax its restrictions. 

Imports from the United States under 
these conditions of tight money may de- 
cline from the current high levels, at 
least until some measure of equilibrium 
in the total balance-of-payments posi- 
tion is envisaged. However, total ex- 
ports to and imports from the United 
States for the full year 1957 probably 
will exceed those for any preceding 
year. 


from the tight money 





Japanese National... 
(Continued from page 7) 
1956-March 31, 1957) compared with 

fiscal year 1955. 

The high increase in the rate of in- 
vestment in 1956 was solely a private 
industry phenomenon, as Government 
investment in this period, which con- 
stituted about one-fourth of the total 
gross capital formation, actually de- 
elined nearly 7 percent in absolute 
terms. Undistributed profits in the year 
increased by 62 percent and personal 
savings registered a 27-percent gain 
over 1955. Partially explaining the rise 
in personal savings is the fact that al- 
though disposable personal income rose 
over 11 percent, consumers chose to 
return only 8 percent of this amount 





investment in 
PARAGUAY 


conditions and outlook 
for United States investors 


65 cents 


From U. S. Department of Com- 
merce Field Offices, or from the 
Superintendent of Documents, 
U. S. Government Printing Office, 
Washington 25, D. C. 














to the Japanese economy in exchange 
for goods and services. 

Based on Japanese Government ac- 
tions in the past few months to reduce 
adverse balance-of-payments pressures 
by reducing investment expansion, pre- 
dictions are that national production 
and income can be expected to show 
a slower rate of growth in calendar 
year 1957. Recent estimates on the ex- 
pected rate of 1957 national income 
and productivity gains range between 
6.5 and 7.5 percent greater than those 
achieved in 1956. — U. S. Embassy, 
Tokyo. 


U. S. Market ... 


(Continued from page 17) 


time, in the lobby of the U. S. Depart- 
ment of Commerce, Washington, D. C. 
The collection will be sent to the De- 
partment’s Field Offices at a later date. 

The Chinese Refugee Development 
Organization invites suggestions and ad- 
vice as to how it might better qualify 
these people to make use of their in- 
herited traditions and abilities in achiev- 
ing a home for themselves and families. 
The craftsmen have produced numer- 
ous items of use throughout the world. 
Training is provided, where necessary, 
to assist the refugees to produce goods 
of current interest and marketability. 
Prices depend on many factors, and 
profits are used to improve the living 
conditions of the refugees. Most of 
the products are made in the workers’ 
homes. 

Correspondence should be addressed 
to the China Refugee Development Or- 
ganization, 705 Hong Kong Bank Bldg., 
Mongkok, Kowloon, Hong Kong, or 
P.O. Box 2337, Hong Kong. 

An album of photographs, a list of 
articles available, production schedule, 
and price list may be obtained on loan 
from the Trade Opportunity Section, 
Trade Development Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 








Copper Decline .. . 


(Continued from page 7) 

In other sectors of the economy, 
events and prospects were not as dis- 
couraging but left much to be desired. 
Trade circles reported a maintenance 
of May’s levels of activity with textiles 
and construction still being the most 
depressed sectors. There was some hope 
for an improvement in retail sales in 
view of expected increases in family 
allowances. 

The agricultural situation continued 
to improve slightly and the first esti- 
mates of the Ministry of Agriculture 
show a 4.2-percent increase in grain 
acreage sown. Mineral production re- 
mained high in spite of the drop in 
copper prices, but at the month’s end 
some foreign comment was that Chile 
should cut production to help stabilize 
world copper prices.—U. S. Embassy, 
Santiago, 
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Indian Hide and Skin Output Drops —_U.S.MachinerySaleMade 


Bovine hide and skin production in India approximated 19 million 
pleces, somewhat lower than the annual average of 21.2 million. Goat 
and sheep skin production, estimated at 36.5 million skins in 1956, also 
was smaller, compared with the annual average of 38.3 million skins. 

Despite the sizable hide production, the quality is not very desira- 


ble as 87 percent of the hides were 
from fallen animals, but in skins this 
total is only 20 percent. 

The Indian tanning industry in 1956 
consisted of 24 large-scale organized 
tanneries with an installed capacity of 
3,204,000 hides for vegetable tanning; 
13 of these also produce chrome leather 
with an installed capacity of 1,679,000 


hides. Actual production in the tan-, 


neries is substantially below installed 
capacity. 

In addition to the large-scale tan- 
neries, about 500 small-scale tanneries 
produce vegetable-tanned leather known 
to the trade as East India kips and East 
India skins. Output is estimated at 8-9 
million pieces and 20-22 million pieces, 
respectively. Some 250 small-scale 
chrome tanneries produce about 1.5 mil- 
lion chrome-tanned hides, and a large 
number of village tanneries highly dis- 
persed throughout the country process 
about 8-9 million hides and 3-4 million 
skins for the production of vegetable 
tanned leather. 


Leather Used in Making 
Personal Consumption Goods 


More industrialized countries use 
leather for a variety of purposes, but 
in India its use is confined primarily to 
the production of “personal consump- 
tion goods,” such as country pattern 
shoes—-principally sandals, western-type 
shoes, different types of buckets for 
drawing water from wells, industrial 
and agricultural leather straps, suit- 
cases, bags, harness and saddlery, ropes 
and laces, and for repair purposes. For 
these uses, approximately 16.5 million 
hides are tanned annually, of which 
about 62 percent is used for footwear. 

Twelve large-scale leather-footwear 
factories are in operation with an an- 
nual capacity of 5,975,000 pairs of west- 
ern-type footwear. Production by these 
factories was estimated at 5,540,000 
pairs in 1955 of which 3,243,000 were 
western-type shoes and 2,303,000 were 
country pattern shoes — principally 
sandals. 


Smaller Footwear Industries 
Produce More Sandals 


Annual production of small-scale and 
cottage industries is estimated at 77-83 


million pairs—12-13 million pairs west- 
ern-type and 65-70 million pairs country 
pattern. A small-scale shop is a pro- 
ductive unit with a capital investment 


of 500,000 rupees or less, employing less 
using electric 


than 50 workers and 
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power; or less than 100 workers if 
working without electric power. A cot- 
tage type is a productive unit with a 
capital investment of 10,000 rupees or 
less, employing 10 or less workers but 
depending primarily on family mem- 
bers for labor force. The unit is gen- 
erally located in the homes of the arti- 
san and may or may not use electric 
power. 

These industries are spread all over 
the country but the important centers 
are at Kanpur, Agra, Calcutta, and 
Bombay. 

Footwear imports were curtailed in 
the past few years to conserve foreign 
exchange; thus, requirements of the 
domestic market were met by the local 
industry. At the same time exports of 
footwear doubled.—U. S. Consulate Gen- 
eral, Madras. 





Construction Trade 
To Meet in Caracas 


U. S. firms and organizations active 
in construction and allied fields are 
invited to participate in the first Inter- 
American Conference of Construction 
Industries, scheduled in Caracas, Vene- 
zuela, during the first quarter of 1958. 


The Conference is being organized 
with Government support by the Vene- 
zuelan Chamber of Construction under 
the chairmanship of Jose Angel Sanchez 
Lanz, according to the U. S. Embassy 
in Caracas. 

A delegation of the Organization 
Committee will visit the American 
countries for the purpose of reiterating 
its invitation to participate in the Con- 
ference and to supply detailed informa- 
tion on the objectives and benefits ex- 
pected to be achieved. The delegation 
will visit the United States in Sep- 
tember. 


Among other features, the Organiza- 
tion Committee plans to include an 
exhibition of outstanding public and 
private construction works completed 
or in the course of completion in the 
American countries, in the form of 
photographs, plans, samples; and mini- 
ature reproductions. 


Interested firms and organizations 
should communicate with the Organiza- 
tion Committee located at Oficina 202, 
Edificio Asuncicn, Calle Real de Sabana 
Grande, Caracas, through the U, S. 
Embassy or direct. 





Possible With Exim Loan 


Heavy rolling machines will be pur- 
chased in the United States by a Japa- 
nese steel company under a $10.3-mil- 
lion credit authorized by the Export- 
Import Bank, the first credit made by 
the Bank to a steel mill in the Far East 
and the first to heavy industry in Japan. 

The credit was approved for Fuji Iron 
& Steel Co., Ltd., to assist the company 
in an $89-million expansion program of 
its major plant, the Hirohata works. 

Expansion of Fuji Iron & Steel’s Hiro- 
hata works is part of a $160-million 
modernization program in the four 
plants of the company being undertaken 
between 1955 and 1960. 

Fuji Iron & Steel will buy im the 
United States an 80-inch 4-high revers- 
ing cold mill; a 160-inch 4-high reversing 
plate mill, and a continuous annealing 
furnace. The cold strip and plate mills 
will be manufactured by the United 
Engineering & Foundry Co. of Pitts- 
burgh and the annealing furnace by 
Wean Engineering Co., Inc. of Warren, 
Ohio. 

Postwar reconstruction and -expan- 
sion of Japanese steel plants indicates 
a heavy reliance upon U. S. equipment, 
technical, and financial assistance. 

Japan is developing new worldwide 
markets for capital goods, such as ship- 
building. In this industry, Japan now 
ranks first in the world and the demand 
for flat-rolled products is growing 
rapidly in that country. Production in 
1956-increased 21 percent over 1955 and 
exports by the same proportion. 


Automobiles, Tinplate Will Take 
More Cold-Rolled Sheet Stee/ 


A rising proportion of cold-rolled 
sheet steel in Japan will go into the 
production of automobiles, tinplate, and 
galvanized sheets. Japan produces these 
products competitively. The rising ex- 
ports of canned food constitute a grow- 
ing demand for tinplate. 

Since existing steel mills in Japan are 
not equipped to produce wide automo 
bile sheets or enough -wide ship plate, 
users now are forced to weld the domes- 
tic sheets and plate or to import wider 
sizes from foreign countries. 

Fuji Iron & Steel is the second largest 
steel company in Japan, with about one- 
fourth of Japan’s total ingot capacity. 
In pig iron it has one-third of the total, 
ranks first, and plans to increase output 
of pig by more than 800,000 metric tons 
in the next 3 years. This will be accom- 
plished mainly by the addition of a new 
1500-ton blast furnace at the Hirohata 
works. The increase in metal production 
will require larger imports of ore sched- 
uled to continue in the next few years 
mainly from the Philippines, Malaya 
and India, and also of coking coal sched- 
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uled to come mainly from the United 
States and, possibly, Alaska. 

Facilities of Fuji Iron & Steel ori- 
ginally formed a part of the Japan Iron 
& Steel Co. A breakup of this combine 
was ordered, and on April 1, 1950, Fuji 
Iron & Steel Co. was created. Capital 
stock of the Fuji company now is held 
in private hands. In the first years of 
the company, many of its facilities were 
inoperative due to obsolescence and war 
damage and production was only a frac- 
tion of nominal capacity. 


Today Fuji Iron & Steel has four steel 
plants strategically located for domestic 
raw material sources, harbor facilities, 
and markets. Three are integrated mills 
producing steel products by conventional 
methods largely from imported raw 
materials. 


Hirohata works in Southern Japan, 
adjacent to the Osaka-Kobe industrial 
area, is the most modern of the Fuji 
plants and the largest producer of flat 
products. It now produces blast fur- 
nace pig, semifinished open hearth 
steels, plates, bars, hot and cold rolled 
sheets, galvanized sheets, rails, and 
coke oven byproducts. 





Angolan Oil Development 
Now Feasible Economically 


Development of petroleum resources 
in Angola is considered to be economi- 
cally feasible, the Government has an- 
nounced. 


Immediate installation of a 100,000- 
ton topping plant in Angola, which can 
be integrated later with a larger re- 
finery, has been authorized. The 1-mil- 
lion ton refinery, originally proposed, 
is not now justified economically. 

Exploratory wells drilled by the Com- 
pagnie Financiere Belge de Petroles 
(PETROFINA) at Luanda and Benfica 
have indicated the existence of a 1- 
million-cubic-meter reserve, which can 
be developed at a rate of 100,000 cubic 
meters a year. Output of crude petro- 
leum from this field is estimated at 
100,000 tons annually, all of Which will 
be refined in the new Angolan topping 
plant.—U. S, Embassy, Lisbon. 





investment in 


JAPAN 


basic information for 
United States businessmen 


$1 


From U. S. Department of Com- 
merce Field ices, or from the 
Superintendent of Documents, 
U. S. Government Printing Office, 
Washington 25, D. C. 














Pakistan Increases 
Goatskin Shipments 


Seaborne exports of goatskins from 
Pakistan increased to 6,424,300 pieces 
in 1956, valued at 21,170,000 rupees, 
from 5,375,600 pieces in 1955, valued 
at 15,671,600 rupees. 


Of the 1956 total, 3,598,000 skins 
were from East Pakistan and 2,825,400 
were from West Pakistan. 


however, West Pakistan furnished 


*3,403,400 goatskins, the greater share, 


compared with 1,972,200 skins from 
East Pakistan. 

The United Kingdom, leading foreign 
buyer in 1956, increased its purchases 
to 2,030,000 skins, valued at 7,138,200 
rupees, from 885,200 skins, valued at 
2,833,200 rupees, the year before. Next 
was the United States, which took 
2,004,400 skins, valued at 6,260,200 
rupees, a decline from the 3,130,300 
pieces, valued at 8,579,600 rupees in 
1955. 

Germany increased 1956 purchases to 
1,141,200 skins from 734,800 pieces in 
1955. 


Other important buyers of Pakistani 
goatskins were Sweden, 534,000 pieces; 
Italy, 409,400 pieces; and France, 119,- 
700 pieces.—U. S. Embassy, Karachi. 


Honduran Sugar Mill To Be 
Equipped by U. S. Firms 


A credit of $1 million to finance U. S. 
machinery and materials for a new 
sugar mill in Honduras has been an- 
nounced by the Export-Import Bank of 
Washington. 

The credit has been granted to Com- 
pania Azucarera Hondurena, S. A., a 
private company whose stock is widely 
held in Honduras and which now oper- 
ates a modern mill in the suburbs of 
San Pedro Sula for the manufacture of 
white plantation sugar. 

The new mill is designed to produce 
50,000 one hundred pound bags of sugar 
the first year, and by the third year 
production should be up to 200,000 bags 
annually. 

Equipment and materials being pur- 
chased in the United States consist of 
structural steel, steam turbines, elec- 
tric generator, overhead crane, boiler, 
filters, pumps, and similar items ap- 
plicable to a sugar mill. 

The credit will be guaranteed uncon- 
ditionally by Banco Nacional de Fo- 
mento de Honduras, which is owned by 
the Honduran Government. It will be 
repayable in four approximately equal 
annual installments beginning Decem- 
ber 1, 1958. 








U. S. imports of shelled filberts to- 
taled 2,052,000 short tons im the first 
nine months of the 1956-57 season, ac- 
cording to the Foreign Agricultural 
Service. 
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Hakata Doll Popularity 
On Upswing in U.S. 


U. S. imports of Japanese Hakata 
Dolis, ranging in size from 2 to 20 
inches, are increasing. 

Currently, mainland United States 
and Hawaii import directly or indirectly 
50 percent of total production. Japanese 
factories are planning for increased 
production in 1958 for export to the 
United States. 


Hakata dolls, particularly the larger 
more elaborate ones, may be good items 
for year-round promotion by U. S. toy 
and art dealers. They could well be 
considered in the United States as 
objets d'art. U. S. retail prices for 
such models would range from $75 to 
$200 each. 


In addition, the smaller models, al- 
though also available for year-round 
promotion, probably would be good 
numbers for Christmas toy selling and 
as collectors items because of the wide 
variety of models. The curent line of 
smaller models includes hundreds of 
different dolls, which retail in Japan 
for 200 yen, or US$0.55, to 800 yen, or 
$2.20. In all, 2,500 different dolls are 
available. 

The Urazaki Hakata Doll Co., the 
largest wholesaler, annually handles the 
entire factory output of 20 firms. Other 
wholesalers are Mimasu Hakata Doll 
Co., Hirobayashi Hakata Doll Co., 
Ohara Hakata Doll Co., all in Fukuoka 
City, Fukuoka Prefecture. Only a few 
of the 50 factories market their own 
output. 


Novelty and Beauty Keynote 
Doll Production 


Hakata Dolls are made of clay, sun 
dried, kiln fired and handpainted, and 
are found in department and specialty 
stores throughout Japan. They are at- 
tractive in design and craftsmanship 
and highly realistic in shape and color. 
Most native Japanese types are depict- 
ed, including farmers, Judo practition- 
ers, Sumo wrestlers, Geisha girls, and 
fishermen. 

Production of all types in 1956 is 
estimated at only 280,000 dolls, valued 
at approximately 1 million yen, or 
$278,000. Urazaki Co. markets about 
65 percent of this output. 

About 4 percent of the dolls are sold 
with protective glass cases. Selling 
prices in Japan for the cases average 
850 yen, or $2.36. They are available for 
any doll, but in practice their sale is 
limited to models of dolls in higher 
price ranges. 

Dolls in the $2 to $3 range—about $6 
to $10 in the United States—would 
seem to offer the widest opportunity to 
‘American dealers. Dolls in the top price 
ranges, however, will always find a 
profitable limited market. 
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U. S. Export Licensing of Peaceful 
Goods to Eastern Europe Increases 


U. S. export licensing of peaceful goods to Eastern Europe continued 
to rise in the second quarter of 1957, with Poland accounting for the 
largest single share of licensing volume, Secretary of Commerce Sinclair 


Weeks reports. 


In his 40th Quarterly Report to the President and the Congress 
on operations under the Export Control Act, he stated that export 
licenses issued for shipments to the U. S. S. R. and other Eastern 
European countries in the second quarter totaled $19,435,000, or $3 
million above the preceding quarter’s total of $16,435,000, and sharply 
higher than the $4,116,000 licensed to the area in the second quarter 


of 1956. 

Secretary Weeks pointed out, how- 
ever, that more than a third of the 
second-quarter total represents $7.8 mil- 
lion in licenses issued for Poland, with 
the bulk of this value in agricultural 
surplus commodities such as raw cotton 
and wheat licensed under the modified 
policy announced by the Department on 
January 5. Under this policy, favorable 
consideration is given to license appli- 
cations for shipment to Poland of sur- 
plus agricultural commodities subsidized 
or sold by the Commodity Credit Cor- 
poration for U. S. currency at world 
market prices. Apart from Poland, U. S. 
export regulations prohibit exports of 
subsidized agricultural commodities to 
Eastern Europe. 


Various Commodities Licensed 


Noteworthy commodities licensed to 
Eastern Europe in the second quarter 
were: $4,938,841 of raw cotton, $559,816 
of wheat, $109,200 of graphite elec- 
trodes, $98,700 of woolen rags, and 
$91,971 of synthetic rubber to Poland; 
$270,000 of transmission belting, $160,- 
000 of butyl acetate, $95,594 of greasy 
wool, a fishstick manufacturing unit 
valued at $150,102, and $2,808 of pop- 
corn machines to the U. S. S. R.; and 
$92,760 of cottonseed oil to Rumania. 

Other licenses granted covered 
$5,595,989 of inedible tallow to the 
U. S. S. R., Poland, Hungary, Czecho- 
slovakia, and Rumania; $3,909,794 of 
hides and skins to the U.S.S.R., Poland 
and East Germany; $664,827 of cigar- 
ettes and tobacco to East Germany and 
Poland; $301,710 of hops to East Ger- 
many, Czechoslovakia, Rumania, and 





Hungary; $163,519 of hybrid seed corn, 
sorghum, alfalfa, “sesame, and wheat 
seed to East Germany, Rumania, and 
Poland; and $60,199 of new passenger 
automobiles to Rumania, Poland, the 
U. S. S. R., and Czechoslovakia. 


U. S. Exports Total $5,718,000 


U. S. shipments to Eastern Europe, 
which normally run at about half the 
volume licensed, rose to $5,718,000 in 
the first quarter of 1957, more than 
twice the $2,425,000 in goods exported 
to these destinations in the preceding 
quarter, and substantially above the 
$3,183,000 shipped in the first quarter of 
1956. 


Rising exports to Poland and relief 
shipments to Hungary were chiefly re- 
sponsible for the increase, the report 
states. Shipments to Poland accounted 
for about 42 percent of total U. S. ex- 
ports to the area in the first quarter of 
1957. Compared with the first quarter 
of 1956, exports to Poland rose from $1 
million to $2.4 million in the first quar- 
ter fo 1957, while shipments to the 
U. S. S. R. declined from $1.4 million 
to $241,000, 


U. S. Imports Increase 


U. S. imports from Eastern Europe 
also increased in the first quarter of 
1957, the report shows, totaling $17,- 
890,000 against $17,344,000 in the pre- 


ceding quarter, and $14,696,000 in the. 


first quarter of 1956. Poland again ac- 
counted for the bulk of this increased 
trade, with imports from that country 
rising to $10,425,000 compared with 
$6,390,000 in the first quarter of 1956. 


Principal commodities imported from 
the area in the first quarter included 
canned cooked hams and shoulders and 
other pork products, and bezine from 
Poland; furs and fur manufactures, and 
platinum metals from the U. S. S. R.; 
fertilizer and fertilizer materials, print- 
ing, bookbinding, metal working ma- 
chinery, including machine tools, type- 
writers, and artificial fruit and flowers 
from East Germany; and precious and 
semiprecious stones, and glass and glass 
products from Czechoslovakia. 


In addition to licensing policy and 
trade with Eastern Europe, the Sec- 
retary’s report discusses the recent 
expansion of general license GLSA, 
announced on June 20, to include ap- 
proximately 200 additional nonstrategic 
commodities which may be shipped to 
Eastern European destinations without 
the necessity of applying for individual 
licenses. 

Short-supply export controls, enforce- 
ment activities, and other second-quar- 
ter 1957 operations under the Export 
Control Act of 1949 also are covered 
in the report. 


Entitled “Export Control, Fortieth 
Quarterly Report,” the 40 page publica- 
tion is available from the Superintend- 
ent of Documents, U. S. Government 
Printing Office, Washington 25, D. C., 
or from any of the Department of Com- 
merce Field Offices at 20 cents a copy. 





Foreign Commerce Weekly 
Subscription Form 


Please enter my subscription for 
Foreign Commerce Weekly at $4.50 
a year ($6 to foreign addresses). 





Ee Zone......State........5000- 


Mail to the nearest U. S$. Department of 
Commerce Field Office, or to the Superin- 
tendent of Documents, U. S. Government 
Printing Office, Washington 25, D. C. En- 
close check or money order payable to the 
Superintendent of Documents. 
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